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Our Current 


Recommendation 


Schulze Baking 
Company 


First Mortgage 
6% Bonds 


YIELD ABOUT 6.10% 


For details ask for Circular BI-382 


H.M. Byllesby & Co. 
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111 Broadway 231 So. La Salle St. 
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[ SECURITIES—DEPARTMENT 


You Can Increase 
Your 1927 Income 


Why not arrange now to put your 1927 dollars to work 
where they will substantially increase your income? 


You can do this by following the example of more than 
235,000 other men and women who have put their 
money to work in the securities of the $600,000,000 
Cities Service organization. These people are getting, 
in addition to a strong combination of safety and market- 
ability, excellent yields of from 544% to over 8%, 


Send for full information 








BRANCHES IN “PRINCIPAL CITIES 


Please send, without obligation, full information 
about a definite Investment Plan for 1927. 
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Address 
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What’s Going 
to Happen? 


In its regular issue of Jan. 15, 1927 
THE FINANCIAL WORLD 


will publish authentic reviews of the progress 
made in 1926 in all branches of industry and 
finance, together with authoritative forecasts of 
what is likely to happen during the coming year. 
This issue will be an advertising medium of 
unique pulling power. 


Forms Close Wednesday, January 12, 1927 


Make Reservations Now to Insure Position in 
This Issue 
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The Long-Bell 


_ Lumber Company 


Convertible 5-Year 
| 6% Collateral Gold Notes, 1931 


These notes, direct obligations of 
Company believed to be largest lum- 
ber manufacturer and distributor in 
world under single management, are 
secured by pledge with Trustee of 
like amount of Longview, Portland 
& Northern Railway First Mortgage 
6% Gold Bonds into which they are 
convertible on attractive bases. 
Recent earnings of Company over 
2.55 times interest requirements of 
secured debt outstanding, including 
these notes. 


Price 98 and interest 
to yield 6.50% 


Send for Circular F-678 


E. H. Rollins & Sons 
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July-October, 1926 
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Included in the impressive 
Forman List for January 
are a number of uwunusu- 
ally attractive First Mort- 
Estate offer- 
ings, backed by valuable 
profit earning land in the 
established  dis- 
growing 


General List and First Mortgage 


Securities for January Funds 


As the first step in your in- 
vestment program for the New 
Year, write for full informa- 
tion regarding choice General 
List and First Mortgage Secu- 
rities offered by GEORGE M. 
FORMAN & COMPANY. 


From this impressive and di- 
versified list you can select 
investments exactly suited to 
your present investment struc- 
ture. 


Moreover, this institution will 
help you, if you wish, lay 
out and follow definite and 
systematic investment program 
adapted to your needs and 
your income. Such a program 


will “net” you the utmost in 
profitable accumulation for 
1927. The coupon below will 
bring you descriptive literature 
on choice offerings. 
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Investment Bonds Since 1885 
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| THE FINANCIAL WORLD WORLD | 


The Finanelal World was established to diffuse the truth about investments, has 
stantly maintained this attitude, and wiil continue to do so, confident in its belief that 
as long as it clings to this ideal it tan _soant_ spon the support of the Investing public 
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The Trend of Things 


@ While there has been a moderate recession in production in recent weeks 
there is every indication of a continued high rate of consumption of goods. 
This means that the manufacturer is ending 1926 with small inventories 
and that production soon will have to be increased ; 





@ A seasonal recession in interest rates is noticeable and prospect of a con- 
tinuation of easy money conditions are favorably defined. This, of course, 
makes the outlook for investment securities quite favorable for the com- 
ing year; 


€ Commodity prices showed a decline of about 5 per cent in 1926 and a 
further moderate decline is in prospect for the coming year. As long as 
the decline is gradual it only means easier credit conditions and should 
not adversely affect general business any more in 1927 than it did in 1926; 


@ Price movements on the New York Stock Exchange were quite irregular 
in the stock division and uniformly strong in the bond division. There is 


every prospect that 1927 will be just as good a year for sound investments 
as 1926 has been. 








HERE were no important develop- clearly indicates that the all-important hand it now appears probable that most 

i ments during the past week. Doubt- factor of a high rate of consumption is manufacturers will wind up 1926 with in- 
less the most reassuring figures still operative to keep business at a high ventories at a relatively low level, com- 

were those showing a rise in bank clearings level and that shortly production will have pared with volume of business—another 
and retail sales during the recent period of to be speeded up to get in stride with very healthy condition. While geograph- 
declining productive activity. This very good current consumption. On the other ical and specific industrial variations can 
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be expected during the coming months 
there is every present indication that busi- 
ness as a whole will compare favorably 
with that for the same period last year. 


*x* * * 
@ The Business Prospect 
x * * 


T has become quite apparent that the 

recent moderate decline in production 
of goods has not been accompanied by 
any decline in consumption. Available 
figures on bank clearings and retail sales 
in November and December indicate quite 
clearly that a very satisfactory volume of 
goods has gone into consumers’ hands. On 
the other hand it has been quite obviously 
the policy of many producing corporations 
to restrict operations and thus end the year 
with inventories probably at the lowest level 
in their history in relation to volume of 
current business. - As was pointed out sev- 
eral weeks ago in these advices this lull 
in productive output is a most reassuring 
development and the all important factor 
is probable future consumption. Too many 
get the cart before the horse and think 
that with production declining consumption 
is also declining. Too many think that 
because a gradual and fundamental decline 
in commodity prices is taking place that 
general prosperity is adversely affected 
thereby. Too many yet fail to realize 
the great importance of “hand to mouth” 
buying, its effect on inventories, stabiliza- 
tion of output and employment and release 
of capital formerly tied up in larger in- 
ventories. The recent lull in production 
therefore can naturally be expected to be 
followed by a gain in output because un- 
der existing conditions production is de- 
termined by consumptive demand and there 
is no indication of anything other than a 
good volume of consumption under con- 
ditions existing the country over at this 
writing. This does not mean that any 
boom is in prospect and it certainly means 
that no important recession is in prospect. 


* *x* * 
@ The Credit Situation 
* -* * 


ULWARKING our present era of 

what might be termed normal pros- 
perity is an unusually sound credit situa- 
tion which promises to continue. We have 
what might properly be called a redundant 
gold supply as a credit base on which our 
Federal Reserve system is operating ad- 
mirably. Last year frequent predictions 
were made that we would lose some of 
our gold to Europe and now we are again 
hearing the same thing. As a matter of 
fact our gold holdings actually gained dur- 
ing the past year and even if we lost some 
of our redundant supply it would have 
no appreciable effect on our credit sit- 
uation nor in all probability on interest 
rates. If our gold is used to stabilize 
Europe and thus make a better customer of 
her this can only be regarded as a con- 
structive development. There is every 
prospect at present for continued ease in 
money rates and for higher prices for in- 
vestment securities because of declining 
interest rates and increasing investment 
capital. 
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@ Commodity Prices 


* * * 


HE position has been taken in these 

advices that we were-in for a pro- 
longed era of declining commodity prices. 
In 1926 average prices showed a decline 
of about 5 per cent. The decline has 
been quite moderate and we have had the 
interesting experience during the past year 
of a good measure of prosperity while 
this decline was taking place. It has been 
made possible first by its gradual nature 
and second by our low inventory position 
and third by the ability of our successful 
corporations to increase efficiency and 
bring down costs and thus maintain a sat- 
isfactory profit margin. There is every 
reason to expect about the same develop- 
ment during the coming year. Of course 
the great beneficiaries from declining com- 
modity prices are the holders of investment 
securities and the holders of stocks in 
companies with fixed incomes, notably the 
rails and public utilities. The purchasing 
power of their dollar increases ‘during an 
era of this kind just as it was adversely 
affected by the war and post-war inflation. 

‘2s 


@ The Railroads 


* * * 


AR loadings were quite heavy, aver- 

aging about 1,000,000 cars during the 
four weeks ending December 15, which go 
to make up the bulk of the December gross 
earnings. It is quite possible that due to 
year end adjustments there will be consid- 
erable variation in individual rail net earn- 
ing reports for the last month of the year. 








WHAT’S AHEAD 
IN 1927? 

In the forthcoming issue of THE 
FINANCIAL Worip under date of 
January 15, 1927, the annual survey 
and forecast will be presented. There 
will be authoritative discussions of 
the trend of interest rates, commod- 
ity prices, and new construction, and 
their effect upon business and se- 
curity prices. Progress in the rail- 
road and public utility industries 
will be reviewed and the outlook 
discussed. There will be authorita- 
tive reviews and forecasts covering 
the motor, steel, and other leading 
industries—important articles on 
real estate mortgage bonds, foreign 
securities, and general business con- 
ditions. 

As important as was the need for 
discrimination in selecting securities 
for purchase in 1926, the outlook for 
the current. year makes the need 
more pressing. 


WHAT TO BUY! 


A feature will be extensive rec- 
ommendations of stocks and bonds 
which are outstandingly attractive 
purchases now. 


DO NOT MISS THIS 
IMPORTANT ISSUE! 




















However, it appears probable that the total 
result will be quite satisfactory and show 
an appreciable increase over December, 
1925. The declaration of a 75c extra 
dividend by Atchison was regarded as 
“disappointing” in some quarters. On the 
contrary this is a decidedly constructive 
development and more so than if a 40 
per cent stock dividend were declared. 
There is every reason to regard Atchison 
as a $10 stock now whereas a 40 per cent 
stock dividend would have made it a $9.80 
dividend payer. . Certainly with earnings 
above $20 per share and the remarkable 
cash position of this property stockholders 
can confidently expect a continuation of 
the 75c extra quarterly. Doubtless a stock 
dividend will come when the valuation 
question is settled and doubtless it was 
better policy to declare an extra than to 
increase the rate in view of the forth- 
coming hearings on higher freight rates 
for the western roads. The railroad out- 
look for 1927 is quite favorable. The 
railroads gave a remarkably good account 
of themselves in 1926 and enter the new 
year in the best physical condition in their 
history. Dividend rails are still on the 
bargain counter and still are selling on an 
undervalued basis. In addition there is 
much speculative ammunition in sight for 
1927 including dividend increases and in- 
augurations, mergers, important valuation 
decisions, the western rate case and passage 
of the Gooding bill to lower government 
interest to the railroads. 


*x * * 
@ The Securities Outlook 
*x* * * 


UST about a year ago it was pointed 

out in these advices that in 1925 about 
25 per cent of the industrial stocks closed 
the year lower than they opened it and the 
prediction was made that the percentage 
would be greater in 1926. In that year 
of some 900 stocks on the New York Stock 
Exchange 46.7 per cent of the stocks closed 
the year lower than they opened it and 
36.6 per cent were higher while the bal- 
ance were unchanged or listed since the 
beginning of the year. It was further 
stated that 1926 would prove to be a good 
year for those who invested and not so 
good for those who speculated. There- 
fore it was advised that commitments be 
confined largely to the rails, public utility 
preferreds and long lived low cost divi- 
dend paying coppers. There was no rea- 


son to change that position during the, 


year. There is no reason to change it 
now. While many are stating (without 
proof) that 1926 was a year of supra- 
normal activity it is a matter of record 
that taking steel ingot production as a 
good single measure the increase over 1923 
was very small. This does not allow for 
the generally overlooked but highly impor- 
tant element of secular growth. It ap- 
pears fair to assume that the present out- 
look indicates that 1927 will be as good 
a year as 1926. Assuming only this and 
allowing for a further decline in interest 
rates then on this basis alone a sound 
foundation is laid for the purchase of in- 
vestment securities. 
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The Minority Railroad Stocks 


@ From all present indications 1927 will see the 





fulfilment of a number of railroad mergers, 
and doubtless reports of many others which 
will stimulate interest in rail stocks; 


« The most interesting situations in this connec- 
tion are those rail stocks a majority of which 
are already controlled or owned by other 
railroads; 


@ A brief discussion of the more important of 
these and especially their value regardless of 
merger developments is, therefore, particu- 


larly timely at present. 


the past probably scored the most 
spectacular advance in the railroad 
division it is natural to ask with 1927 
promising to be a merger year, which 
stocks are in the best position to rise 
on this basis during the coming year. 
Before the ‘war Lake Shore & Mich- 
igan Southern stock, of which the ma- 
jority was then held by New York Cen- 
tral, recorded a_ spectacular advance. 
Since the war Michigan Central has 
risen from around $70 per share in 1920 
to the $1,500 mark. These both happen 
to be situations in which New York 
Central was interested. 


Get minority rail stocks have in 


Important Minority Stocks 

In the tabulation below are to be 
found twelve of the more important 
minority rail situations. By a “minor- 
ity” railroad stock is meant a stock of 
which the majority is held by some 
other railroad, Michigan Central and 
Big Four are now practically all owned 
by New York Central and it probably 
would be difficult to buy either and they 
therefore can be eliminated from the 
present discussion. 


By FREDERICK HANSSEN 


Central of New Jersey is 51 per cent 
owned by Reading, which in turn is 
more than 50 per cent owned jointly 
by New York Central and Baltimore & 
Ohio. This gives two minority situa- 
tions in a single group and doubtless 
eventually Baltimore & Ohio will ac- 
quire the New York Central holdings 
of Reading and then make an offer of its 
own stock to Central of Jersey and 
Reading minority holders. The value 
of Central of Jersey is difficult to de- 
termine because of the important Jer- 
sey terminal holdings. The value of 
Reading is more easily ascertainable. 
It has one of the best ratios of earnings 
to market price of any of the minority 
rails, including extras, it affords a yield 
of more than 5 per cent at current 
prices, its prospects for the coming year 
are favorably defined and merger or 
no merger the stock is undervalued at 
current quotations. 


An Attractive Speculation 
Chicago, Burlington & Quincy com- 
mon stock is about 97 per cent owned 
by Northern Pacific and Great North- 
ern and it in turn owns about 64 per 





cent of Colorado & Southern. Burling- 
ton stock appears to be better adjusted 
to value than Colorado & Southern and 
doubtless both will eventually be com- 
bined in a merger with Northern Pa- 
cific and Great Northern. Burlington 
charges. relatively high depreciation 
rates and the real earnings probably 
are substantially in excess of the $14.40 
indicated for 1926. Colorado & Southern 
was constructively reviewed in THE FI- 
NANCIAL Wor_p a few months ago and 
the stock has risen rather sharply and 
also paid a $3 dividend. Based on its 
location, traffic prospects and currently 
developed earning power to market 
price the stock is attractive at current 
prive levels, merger or no merger. 


Reasonably Priced 

Hocking Valley is largely held by 
Chesapeake & Ohio and sharp earning 
gains of recent years have been due to 
trafic thrown its way by C. & O.’s 
prosperity in the non-union coal fields. 
The stock is currently quoted 200 bid 
and 225 asked and this rather restricts 
trading opportunities therein. At a 

(Please turn to page 57) 











HL Statistical Study of Twelve Minority Railroads 

E —Estimated 1926 Earnings— 

= (Based on 11 months) 

: Eleven Months Fixed $ —Approx. Current 

= (000 omitted) Charges Earned Ratio 

: —Gross Oper.Rev.—*Net Oper. Inc.— Gross Times on Div. Yield Mkt. Earns to 

: Railroad 1926 1925 1926 1925 Income Earned Com. $ Jo Price Mkt. Pr. 

E Central of New Jersey ........ 55,192 51,366 9,135 8,089 11,160 1.86 18.8 § 8 2.8 285 6.5% 

= Chicago, Burlington & Quincy . 148,163 145,424 28,077 25,794 33,419 3.78 14.4 10 5.3 187 7.7 

=e Cleve., Cinn., Chic. & St. Louis.. 86,784 83,919 16,807 16,708 20,250 2.39 24.0 v3 2.6 265 9.0 

== Colorado & Southern System .. 25,320 23,087 5,903 4,967 7,383 2.69 12.8 3 3.5 84 15.2 

z TEOCRING VAROF  os.cinscitccieiee cic 18,218 18,041 4,050 3,249 4,590 2.49 25.0 § 8 3:7 209 11.9 
Louisville & Nashville ........ 135,040 129,666 25,616 24,712 30,930 2.70 16.7 7 5.3 130 12.8 
Michigan Central .. 06660. 0c08s 88,532 84,115 21,944 21,953 25,474 4.00 101.8 §35 3.4 1050 9.7 
Missouri-Kansas-Texas System . 53,048 52,280 11,721 11,563 13,530 1.89 5.4 ie ei 32 16.8 
New Orl. Tex. & Mex. System.. 14,822 13,363 3,274 3,668 3,570 1.98 11.8 7 5.7 122 9.6 

5 Pittsburgh & Lake Erie ...... 31,206 29,223 8,353 7,845 10,675 4.11 11.2 5 2.9 169 6.7 

E ReaGging COMPAR ..... cesses. 90,521 84,313 20,656 18,964 27,430 3.26 11.6 § 4 4.2 95 12.2 

3 Wemee G PFOGISS .iccviscssecss 32,154 31,661 5,505 5,253 6.550 2.42 6.9 54 12.8 

*After rents. §Also extras, 
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Taking Stock—and Tax Selling 


@ What are the chances for many of the companies that 
had a poor year in 1926 making an improved show- 





OW that inventory time is with us 
N again it is fitting at this period to 

take stock of our security market. 
It will be remembered that at the opening 
of the year THE FINANCIAL WoRLD was 
outspoken in its opinion that while condi- 
tions fundamentally were sound that it did 
not mean that all stocks would go up on 
the other hand it did not say that all stocks 
were headed for lower levels. “There is 
no market,” has been a fitting and oft 
repeated slogan. It was, however, definitely 
pointed out that the greatest single factor 
in determining future stock prices is the 
future earning power. In making com- 
mitments it was advised that consideration 
be given only to those stocks which gave 
a clear indication of improving earnings. 
To quote, it was said, “the investor must 
buy individual issues and the coming year 
is one that will require particularly keen 
discrimination in making selections.” The 
year 1926 is now done. Anticipation has 
been replaced by historical data that allows 
for summarizing—taking stock. 


Are Stocks High? 


A glance at the average prices shows 
that stocks are selling high—the highest 
point in their history. What is the sig- 
nificance of this word “high”? In stat- 
ing that they are selling high, it must be 
high compared with something lower. What 
is this something lower? True, they are 
selling higher than at the opening of the 
year or of several years, according to aver- 
age prices. On making a closer study of 
the group movement of stocks listed on the 
New York Stock Exchange this does not 
hold so true for of all the stocks traded 
in on that exchange 418 or 46.7 per cent of 
the total recorded lower prices at the close 
of the year than at the opening. Total 
stocks that showed an advance in price 
were in number 327 or 36.7 per cent. The 
remaining stocks showing no change in 
price which includes new listings totalled 
149 or 16.6 per cent. It would appear that 
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ing in 1927? 


@ Many stocks have been depressed close to their low 
levels in the closing days of the old year because of 
unfavorable earnings and the force of selling to estab- 
lish losses for tax purposes; 


@ Can it be possible that some stocks are selling too low 
in view of an improved outlook for the future? 


@ If this condition prevails they have attractive specula- 
tive possibilities for the long pull. 


By WILLIAM J. HEALY 


there is no market in the sense that all 
stocks move together and the even distribu- 
tion of advances and declines makes the 
need for discrimination the more pressing. 
The basis for making selection has been 
proved—it is earnings, current and pros- 
pective but always—earnings. 


Stocks Selling Low 


So we see in the industrial trends a 
reflection of the earning record of the 
various companies for the year. Where 
improving earnings have not been trans- 
ferred to market prices it is a case worthy 
of investigation to determine whether or 
not there is something in the situation that 
might interfere with a continuance and if 
a searching analysis does not reveal such 
weakness the stock has undoubtedly been 
undervalued. In opposite strain evidence is 
given in stocks with a falling off in earn- 
ings that has marked prices down as much 
as fifty per cent according to the serious- 
ness of the business situation. In what is 
generally considered a good year there is 
an inclination to casually pass over the im- 
portance of the declines except where the 
individual has been directly affected. Inan 
accompanying tabulation is shown a group 
of stocks selected from the list traded in 
on the New York Stock Exchange which 
at their closing prices for the year show a 
marked decline from the market values that 
prevailed at the opening of 1926. A more 
drastic decline would be shown from the 
high to the low price of the year. While 
the list is by no means complete in show- 
ing all the stocks that registered declines it 
serves to point out the importance of this 
depreciated value to investors. In about 
one hundred issues therein listed the values 
represented by market prices show a loss 
that runs close to a billion dollars. With 
this list representing only about one quar- 
ter of the stocks showing declines the 
extent of the losses is emphasized. Is it 
any wonder that we are confronted with 
tax-selling in the closing days of the year 


to establish losses for tax purposes? This 
was one of the influencing factors in mak- 
ing the selection of the list for while these 
issues were depressed by unfavorable earn- 
ings most of them were selling within a 
few points of the low price for the year 
as the old year closed. 


Tax Selling Enters 


While it can be said that were other 
influences that were accountable to a large 
extent in bringing about the decline, the 
cutting or passing of a dividend only re- 
verts again to the earning position. Tax 
selling, however, at the period preceding 
the close of the year must be considered in 
the light of an extraordinary influence and 
these depressed stocks have been kept at 
their low levels by this influence and many 
have gone to new lows because of its 
effects. If a value is established at low 
levels in accordance with the ability of the 
company to earn, the force of this liquida- 
tion is likely to drive prices below the true 
level of values and if such is the case the 
stocks might be selling too low. There is 
the added influence in such cases where the 
company has turned the corner toward 
betterment in delaying appreciation of this 
fact until liquidation has been completed. 
Because the stocks have had a sizeable 
decline is no reason for expecting a re- 
versal for many appear to be still selling 
high enough. It is in the cases where 
indications are that future earnings will 
show improvement that the greatest profit 


possibilities in the coming year are to be 


had, There are many to be found in the 
list that represent manufacturers of neces- 
sary commodities that have been visited 
with depressed conditions that cannot main- 
tain indefinitely. They are not going out 
of business and the future for them should 
find accentuated progress because of their 
present low base. 

Going down the list each individual case 


(Please turn to page 57) 
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How Earnings and Tax Selling Affect Prices 

— 1926 — Year’s 
High Low Close Net Year’s Outstanding Depreciation 
a Change Sales Shares in Dollars 
DEPORT a5 5s edhe oo is Se dR wlokR tis 22 8 9% — 8% 216,300 137,500 $1,134,375 
——— ROMICY, “TEA. nieces cc sice eaieie:n'eiene 65% 28% 32% —25% 156,300 125,000 3,156,250 
gy ee OS a CE ee ete NeYeratoiane 9% 43%, 5 — 4 179,300 1,192,018 4,768,072 
m. RMN a. 58s, o's 'o 0160055, 9.6 am eLetereieis ain 34% 9 13 —13% 404,930 333,221 5,586,555 
eee BOOOG, RMEE 6.53.55. 5 0-0'6 aoeelée' Pawlecae ns 38% 20% 23 —9 93,820 150,000 1,350,000 
ee: Rxeinlais earn Aine ailets ee 34% 16 16% —16% 326,830 207,399 3,395,917 
SR PRM PEIN RNa Sota slarg avs sacle orev ocacsiaakie wave 15% 9% 9% — 5% 205,700 449,300 2,527,312 
BR, TAMBOBE oo c.5 i c.c vss0 beinrelee aaiwiestanices 52% 255% 30 —22y% 313,600 167,500 3,726,875 
EMR gos ioe ela Dale hss beeen on rae 57% 42% 42% —11% 202,900 594,189 6,654,916 
ee. SEO 5659 5.5.9.5.:6-56% 5a ca o.0 00ers eieieeia% 74 39% 40% —31% 29,070 202,000 6,363,000 
NE a Me raat SL6eFAL a oss ca orarsinre SSiecesetctseraare 165 121% 127 —14% 49,139 110,000 1,623,500 
Ses Ws OO MOOINIO. 5656's cioraie.s 65,050 00 Sie ais were 41% 2514 27% —12% 14,200 140,000 1,697,500 
SEEMING Sie e550 sie:slnidie bigs wsrnis Sib e'e/s. osess ete 251% 13% 15% — 8% 990,400 2,000,000 17,250,000 
Associated Dry Goods ....... eit ialis anetecorsi ties 54% 37% 41% —11% 324,100 599,400 6,968,025 
Gees MEUM NEE, ssc sais-h nies: drab -6 6) skere:0s0% ace 10 % 5% — 9% 496,700 300,000 2,775,000 
Mee MRR ES, Eb. 6 65 cc arele wstnacd. cde emaree i 68% 29 395% —23 % 378,100 199,458 4,672,330 
I NN dg 6 os are lo 'u'4 5150s 6: br4are nleielan 28 7% 9 —18% 132,100 150,000 2,756,250 
SOMA FICMUINBWAY ooo. e.6.c.cicc.caiesecéaeas 39% 26 26% —12% 177,200 415,032 5,291,658 
RA AN Weer Sores ohe Siete sc alciokers oiacalesainta 41% 20 28% —145% 38,900 100,000 1,462,500 
Brown Shoe settee tee cece cece ee eeeeees 485% 29% 33 —13% 146,800 252,000 3,339,000 
PMN RE a6 solace rn 04.5 4c slave aca mc lalavorons 44 26% 28 — 9% 82,300 97,367 949,328 
RON NNIOE oo 10 0:5 w 016.0 010 00:0 0 /0ck.0.6 6-00: 20% i 3 7% —11% 199,700 397,010 4,466,363 
Century FIDBON o006ccccceces Pasa er eiadenecuie eae 32% 10% 13% —185% 98,800 100,000 1,862,500 
Chicago Yellow Cab .......... aise te tena eceti 49 43 43 — 5% 2,500 400,000 2,200,000 
CRUGE  nccssicéa pai breinens “Sika 6: ohcinarelate oi ciao eiacay 66% 45% 50 —14 183,450 340,600 4,768,400 
RIN, UII 66 no 16 16: Scion ord orer0savei-diace we Qcalore 63% 291% 33% —29% 90,100 81,018 2,400,158 
ERM RENNIE 56. h:'6 ao. 4:6 0:000 A's ewe eee eee 68% 60 60% — 7 26,300 192,391 1,346,737 
OSORIO CIN TEOOE: 5 6 xo c:6:5.6.0:0.0.0)0 0 0'0-0:010 80-08 47% 16% 17% —22% ~ 210,390 680,000 15,045,000 
Commercial Ns III 6 dss 60-0. sae. eee we 72 5416 55 ey fe 26,300 442,000 7,514,000 
RN I nw 0 550. 6:6: % oo 6. bo r0 Sree os 921% 70 12% —19% 1,870,200 476,552 9,282,764 
CR IN Sic sn. 5 a als care xicreran's ala ecseiwers em 63 20 22 — hy 6,000 30,000 1,230,000 
RR he. wad a scince one's aloe overs pia wales ariclale teres otu ae 53% 28% 32% —16% 654,200 640,000 10,480,000 
NMINNON, ROMER oo 5.5:5 60k .0:6 41024 018.050 bre e-ce eevee 51 32 32% —13% 119,660 300,000 - 4,050,000 
Davison Chemical ...... Ga ace Bitola aie svetaniaiand 46% 23% 27% —12% 1,022,300 310,000 3,758,750 
MOG TROON) Be ios 6ccec'c ccwieicctacse 104% 31 40% —49% 343,345 95,000 4,726,250 
UNMIS TINIE 0 Jaan acs « (a4 cap ie ata aca bsieyoreauelw ease 47% 21% 26% —19% 2,017,400 1,935,024 37,491,090 
Electric Power & Light ..... eh pravetereiaave lea’ 3414 15% 17% —14% 1,354,200 1,626,461 22,973,761 
eS ir 24% 5 5% —16% 20,200 110,845 1,801,231 
RIPMG WeOt. BEOPOW 2.0 o ccscccc Near ee 49% 28 28% — 9% 303,400 595,000 5,801,250 
Re ee ee ere 26% 14% 16% — 6% 1,712,700 811,827 5,378,354 
NE ee re een 42 2556 29% —10% 451,400 200,000 2,025,000 
I ocala a oy es drei 4 ieucigra coe ants eis Oa wie 18% 41% 43% —34 368,200 600,000 19,400,000 
ee Se eee Fe ater Wieck atatana aiaceiw tes 561% 41% 43 — 4% 542,500 288,093 1,260,406 
ate te ca Gn ala ecarkid alaore ak lelaren wow 70% 39% 43 —19% 718,900 601,560 11,504,834 
SS Ae terre ar eee ee 21% 8 9% —10% 51,300 175,000 1,881,250 
OS pee 93% 51% 54 —38% 345,200 125,000 4,812,500 
NN NN ao a ops 9's 3.9556 alors slave oie pawn’ 46 17% 20% —24% 183,200 197,044 4,802,947 
ee eer A 26% 9% 11 — 8% 215,200 450,000 3,937,500 
Jordan Motor 2.066.020. meerareranbibree mateeteterwe 66 12 21% —27% 1,399,500 126,000 3,417,750 
re eer 21% 9 10 — 8 335,600 363,840 2,940,720 
7 MeCIey WOE 265 ccceccce See a ee 126 716% 85 —34% 63,500 100,000 3,425,000 
Himney cass SOAS AEE EEN Saye eee ee ae ‘ 82% 39 43 —43 42,000 60,000 2,580,000 
Tatum BtOel occ sc ccccccees RiGee Sah ameare 58% 22% 27% — 26 265,700 135,000 3,510,000 
OS AR ree eas taetececare/s 121 72 15% —39% 95,400 78,823 3,133,214 
en eee eteaie 159 89% 97% —53% 4,746,500 713,434 38,347,077 
ere ee eT eee ov ee «sed 44% 34 35 — 8 195,500 408,155 3,265,240 
PEOMMRTIAM GHirt ...c0ccecessione ee 32% 21% 25% — 7 86,617 283,607 1,985,249 
pS ee F 52% 25% 2614 —23% 33,225 252,068 5,986,615 
MEOOR TEOCOTS occ ccnvccecccs Siaracd-t lao Wiaiia piace 37% 9% 12% —22% 580,900 180,000 4,095,000 
BOON Pisture ....cccccewes Diieie aie .c'oieeckra's 23% 10% 13 — 77% 173,500 175,464 1,272,114 
Oe a ENR ore er ee. haifa 53% 33% 341% —9 590,900 200,000 1,800,000 
es ere ee een 33% 19% 20% — 9% 264,600 550,000 5,225,000 
rere Sas sreutess 19% 8 9% — 7% 34,700 100,000 787,500 
; SN I a Nas aha an a gi -aiacbieied' iw scala 15% 3 5% — 6% 499,700 279,829 1,809,888 
A a eer 57 18 20% —31% 145,000 120,000 3,750,000 
A ee rrr 42% 24 27 —14% 108,700 550,000 8,112,500 
Rs OIE, > i yhars sa ere-bre oo eGOi9 owe mle aie 40% 21% 24 —15% 89,000 155,918 2,416,729 
NE age fae ed Aigo ene. aaa sare saraie eeee 238 116% 125 —112% 30,300 150,000 1,931,250 
N.Y. Cannere ...... pain abelecate atatate wcnlapetaranecie 84% 20% 22 —57% 893,000 129,762 7,493,755 
Ae ee er eee 2814 p | 13% —13 8,500 199,524 2,593,812 
eee en ee 67 42 461% —18 2,496,500 398,956 7,181,208 
MS oo os ge x c0'o-'6e naw wn Reco recaele ahie ee 15% 4% 4% — 8y% 182,500 149,500 1,233,375 
I Ios oa 56-576. exd ae BiG, 8 a wise leew alle 28% 9 115% —14 598,900 676,474 9,470,636 
Bree POTION BAGG BR niece ose v.00 oneeses 78% 56% 64 —13% 2,989,960 1,759,788 24,197,085 
erie tate oo iae oats auhiavhs arabe wince mb elaine 83 32% 401% —35 648,800 189,265 6,624,275 
ce er ere ene 43% 19 22% —12% 2,398,600 328,750 4,232,656 
ee EN I 6a caw aldo. uiwieie: 6 pinnae ears 63% 39 41 —18% 29,300 120,000 2,190,000 
eRe MT INNIS. 6 sos oa ea ereiaia eg aralearele)s 56 39% 39% —15% 56,300 178,000 2,803,500 
BRINE: NNN 5 a6 0 6-0/s:6:010 4 b'e's 00 Coteneasecss: ee 67% 71% —18% 384,100 87,474 1,585,466 
ANNES Re A are nee 51 27% 37 —13% 610,200 370,191 4,858,757 
Seneca Copper ......... aR gacapieee's 10% 2% 2% — 6% 83,050 350,000 2,406,250 
RS rr i ere ree 54% 28 % 34 —20 509,700 1,000,000 20,000,000 
Standard Milling ...... mratateereieial wretarele- Shere cota 92% 67% 70% —16 130,200 124,973 1,989,568 
Stand. OF of We FT. ...cccecc Misi sab aici sel mintaiers 46% 37% 38% — 1% 3,314,400 24,037,551 174,272,245 
RINE III 0. i004 44s 9 ow Ao loleid re alates 92% 61 64% —27% 1,179,900 599,990 16,349,727 
‘ oa g ac ane awhidieaias @'e:5. 9500.4, ee 717% 47% 47% —26% 73,500 80,000 2,150,000 
; MME, “Gsdi aig 10a 0150 26/0 ai RS ES Kole ascice a 415% 30% 31% — 9% 100,100 1,105,614 13,267,368 
] NN EO Se or en ae ae 14% a 5% — 8% 95,800 300,000 2,475,000 
; IN IIE = 6:5 -avalg:6/oin's:b oe Aine's se @ibie elounlernesece 34 26% 26% — 6% 85,550 375,000 2,390,625 
{ I, Bo a ste’ sia le dew Aa wie werenuRiee 39% 27 27 — 3% 508,000 2,138,373 18,978,060 
} gy a es ee 27 15 15% ees 7,300 100,000 1,100,000 
Underwood Pita ta aretetale lecmigre sicily a dre aisle ava Cas 63% 43% 45% — 9% 143,200 400,000 3,850,000 
a pS eS i rear 3816 17 17 —15 28,900 120,000 1,890,000 
: eae Riavele! eiaiaversearace 88% 50% 59 —21% 3,999,400 810,000 17,415,000 
] a te IN 0 oo gaa Tae ca noi a Wi giete ie sacenetasede 49% 30 36 —13% 146,800 351,118 4,859,262 
= We. Garo. Chem. 69 Pia. 2. ik sccvcsveses 69 31% 35% —28% 158,600 214,480 6,085,870 
bs Ward Baking A. .siscecss a ouie abe ele ae 99 116 ——§6 20,550 86,093 7,231,812 
4 nT PUI, OO 5... 0s 4 4:4 a, 41016) bie wie reetie eels 85% 21% 31% —515% 2,339,800 500,000 25,812,500 
= Weoner @ TIGHBTONGr ..cccctwiccevcees Siacasete 851% 53 56 —13% 139,935 88,176 1,190,376 
} ONE IS 0c <a? ne 0 so: tis: 0Ue wn: wi5 ele ererWieie 39% 27% 28 —10% 204,700 600,000 6,525,000 
RN NII ibs sages sere ha wre o\ewrain'e'e 90 51% 57 —12% 1,660,300 800,000 9,700,000 
iF co ES Set piaketatueenare 38% 22 26% — 9% 93,800 200,000 4,550,000 
:, Willys-Overland.......... ACN Are 34 18 22 —9y% 7,320,100 2,527,051 23,375,222 
2 WUOOIWOFUN ccs ccc Siac atclatice eo aievaasa etelaielarss 222 135% 183% —27% 3,358,850 2,600,000 54,500,000 
Worthington esata ane aot ie 6 ate pichenbreraceltreiaia aren 44% 19 21% —22% 213,500 126,921 2,808,127 
Worthington Pid. A. ...cccccivne aeeeveveece 80 44 44 —3415 10,800 55,928 1,929,516 
Worthington PEG. B .cccccccesncecsoeses 65 37% 39% —21% 23,100 103,216 2,193,340 
$887,109,647 
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Position of the Packing Stocks 


@ Last year was full of vicissitudes for the packing com- 
panies, both domestic and foreign. A price war was 
being conducted and the industry was under the ad- 
verse effect of an unfavorable price structure ; 








@ It was announced last week that the South American 
price war has been settled amicably to all concerned, 
and this development opens up important profit pos- 


sibilities ; 


« At the present time it appears that a number of carefully selected packing 
company securities offer long pull possibilities as regards both income 
and market appreciation. 


HE year 1926 proved to be an ex- 

ceedingly trying one for the meat 

packers, resulting, in several in- 
stances in reduction or omission of divi- 
dends on stock. The situation was unsat- 
isfactory not only in the domestic field but 
also in the foreign fields, the latter factor 
being largely the result of a price war be- 
tween the American packers and the Brit- 
ish packers with respect to Argentine 
chilled beef. In this country the industry 
experienced very high prices for hogs with 
only a moderate increase for the price of 
pork. Naturally the result was an unsat- 
isfactory margin of profit. Profits on cattle 
hides, an important by-product, were very 
thin, if indeed, they existed at all. In ad- 
dition to the factors outlined above there 
occurred a decline in the volume of busi- 
ness. During the last few months of the 
year, however, conditions began to show 
some improvement. 


Both foreign and domestic demand has 
tended to increase, resulting in a more 
favorable volume of business. At the pres- 
ert time the industry is also coming under 
favorable seasonable influences. Winter is 
normally a season of heavy meat consump- 
tion, and retail and wholesale prices tend 


By RICHARD J. ANDERSON 


to firm up somewhat. In addition there- 
to, there is always a heavy marketing of 
meat animals during the early winter 
months, due to the unwillingness of the 
livestock growers to continue feeding 
throughout the entire winter. Thus a bet- 
ter price structure is formed, with live- 
stock prices diminishing and carcass prices 
tending higher. The more favorable price 
structure and the increased volume of bus- 
iness can hardly result in other than rather 
satisfactory prices. 


Improved Trade Position 
The most important permanent factor to 
show is the unsatisfactory 
condition of South American trade. The 
Argentine meat war is estimated to have 
cost American and British packers upwards 


improvement 


of $50,000,000 during the past two years. 


This week it was reported that negotiations 
which will result in a termination of this 
price war have about been completed, and 
the announcement of the signing of a treaty 
is expected at an early date. Of the do- 
mestic companies, Armour & Company and 
Swift & Company are the principal ones 
concerned. They have entered into an 
agreement with Vestey Brothers, of Lon- 








Issue 


Cudahy Packing 


Armour Class A 
Wilson Class A 
Swift International .... 


The Packing Stocks 


(Listed in order of preference) 
For Income and Profit 


Swift & Co. ............... retested 
Armour (Del.) 7% guar. etd. : casas 
Asmour (1i.) 7% pid. —............... 
Wilson & Co. 7% pfd. -............-..-.---.-0.-- 


For Market Appreciation 


Market Dividend Yield 

= *117 $8 6.85% 
— 53 4 7.55 
as 93 7 7.53 
aces 83 7 8.43 
mes 79 7 8.88 
ae 15 aes 
am 30 emu ae 
22 1.20 5.45 











*Chicago Stock Exchange. 

















don, as to the part each will play in sup- 
plying the British market with Argentine 
beef. Under the agreement none of the 
packers will have gained unduly at the 
expense of the others, and the treaty will 
be of direct benefit to all concerned. 

That the per capita consumption of meat 
increases in almost direct proportion to the 
rise in the standard of living has long 
been known. With the European countries 
emerging from post-war chaos and begin- 
ning to show signs of prosperity, and with 
the Argentine price war out of the way, a 
large and profitable field is being again 
opened up to our domestic companies. They 
are now in a position to take full advantage 
of this condition, and it is to be expected 
that export and foreign business will show 
a very satisfactory growth with a resultant 
increase in profits. 


Decline in Prices 


Although the future holds promise of 
satisfactory earnings for the packers, the 
holders of packing company securities are 
likely to be disappointed in the 1926 annual 
reports of those concerns. As noted above, 
hog prices at the beginning of the year 
were unduly high. During the early fall 
months the price of pork saw a substantial 
decline, amounting to as much as 30 per 
cent in thé case of some cuts. In view of 
this fact it is entirely probable that some 
of the companies could show an inventory 
loss. Although the Cudahy Packing Com- 
pany showed a very substantial increase in 
profits for its fiscal year ended October 
31, 1926, as compared to the preceding year, 
this adjustment of inventory to market 
price is blamed by the company’s president 
for the showing not being even better. 

Barring any developments which are at 
this time unforeseen and unpredictable, we 
may look for the packers to make an im- 
proved showing in 1927, and it appears that 
the present is the proper time to accord 

(Please turn to page 55) 
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A Transfer in Motor Stocks 





HAT’S ahead for the motor 
W companies? In the December 

25, 1926, issue of THE FINAN- 
cIAL WorLp a complete analysis was pre- 
sented of the business being done by the 
motor manufacturers based on actual car 
registrations. The results of this study 
gave clear indications of the gaining 
strength of some of the larger companies 
and the weakness of many of the smaller 
units. With an annual production of 4,- 
000,000 cars the automobile business is a 
big one. Its growth can be directly traced 
to the success of the larger companies and 
from the present outlook it appears de- 
velopments in the future will see a more 
definite favorable trend in this direction. 
The smaller companies will be harder 
pressed and will find it more difficult to 
maintain their unenviable position of the 
last few years. Some will likely succumb 
to the pressure, others be combined with 
stronger companies in this drive for quan- 
tity business—production on a large scale 
with its attendant economies. 


It can be said that much progress has 
already been made in this direction but a 
close study of the situation reveals the fact 
that it is only in its early stages. General 
Motors has proved the value of this policy 
in its wide range of products and the 
integration of manufacture has allowed 
for economies that find apt reflection in 
earnings and in turn in market prices. 
These benefits in accruing to the company 


so expanding its productive facilities 

: naturally depresses the © 

) Dy individual industry that 
lh Ly) 


was dependent upon this 
business for its life. 
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An improved outlook in the current year 
for several of the motors makes them 


appear more attractive selling at the same 
price levels; 


Can a transfer be made that would im- 


prove a speculative position in the motor | 
industry? 


None has been more seriously effected 
than the wheel builders, among which 
with securities listed on the New York 
Stock Exchange are Hayes, Kelsey and 
Motor Wheel. 


Earnings Fall Off 


No better evidence of the effects of this 
change in policy of the motor manufac- 
turer is to be had than that found in the 
earnings and market value of the securities 
of the motor wheel companies. In 1925 
Hayes reported earnings at the rate of 
$8.02 a share on its stock with the stock 
commanding a price in that year of $4914 
a share. The stock sold as high as $46 
a share in 1926 but on realization of the 
falling off in earnings is held at less than 
half that value in the market. With earn- 
ings of $5.84 a share for the first nine 
months of 1925 the same period of 1926 
showed only $1.17 a share. The stock has 
been receiving a regular dividend of $3 
annually but this sharp falling off in earn- 
ings makes the continuance of this dis- 
tribution very doubtful with no immediate 
relief in sight. The extent of the slump 
in earnings was strongly brought out in 
the report for the third quarter of the 
year when a net of only $16,738 was shown 
compared with $373,625 in the same quar- 
ter of 1925. With the stock currently 
selling for around $20 a share, the yield 
is 15 per cent and in itself indicates a 
revision in conformity with earnings. 


Motor Wheel Corporation is another of 
the companies to feel the effects of de- 
creased business in its earnings and in 
the value of its stock. The common stock 
is currently quoted at $21% and paying 
dividends at the rate of $2 annually affords 
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the wheel builders have 
shown sharp declines as compared with 
a year ago; 
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a yield of 9.3 per cent. In the year 1924 
the company reported earnings of $3.75 a 
share for the common stock which was 
improved to $4.40 a share in 1925. In 
reporting for the first nine months of 1926 
a sharp drop in earnings was noted to 
$2.63 as against $3.41 in the same period 
of 1925. Of the total earnings for the 
nine months $1.01 was reported in the first 
quarter with 72 cents and 90 cents shown 
for the second and third quarters respec- 
tively. Considering conditions in the in- 
dustry during the last quarter of the year 
it is doubtful that the company will be 
able to make as favorable a showing as in 
the preceding quarters. 


Kelsey Wheel in its latest available re- 
port of earnings for the period ended 
June 30, 1926, shows a falling off in earn- 
ings to $5.93 a share for the six months 
as compared with $6.96 in the year pre- 
ceding. It is likely that in reporting for- 
the second six months a sharp downward 
revision will have to be made. In 1925 
earnings of $11.09 were reported which 
compared with $8.60 in 1924. The stock is 
currently selling around $85 a share and 
paying at the rate of $6 annually to yield 
7.1 per cent. The high price for the year 
is $126 a share, the current quotation rep- 
resenting a decline of 41 points. 


Besides facing an outlook of a decreasing 
market for its products the company in re- 
porting for the first six months of 1926 


showed a sharp 

pai “of 

upturn in its op- A hy 
a 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





“* Miscellaneous Industrials 





American Loco— 
Rating “B” 

American Loco is expected to have a 
much better year in 1927 than in 1926. 
Locomotive orders in 1925 amounted to 
1,274 and in 1926 to 1,542, with a further 
gain expected in 1927. The last good loco- 
motive year was 1922, when 2,799 locomo- 
tives were ordered. On the other hand, 
there is no indication of any substantial 
increase in freight car orders and the out- 
look for freight car builders is not par- 
ticularly favorably defined. 


Chrysler— 
Rating “B” 

Chrysler, which was constructively com- 
mented on in recent issues of THE FINAN- 
CIAL Wor LD, became strong and active dur- 
ing the past week as the automobile show 
opening date approached. Chrysler gained 
considerable sales momentum late in 1926 
and apparently is in an excellent position 
to get its share of the business during the 
current year. 


Goodyear— 
Rating “C” 

Goodyear tire stockholders are being con- 
fronted with a struggle for control. Sei- 
berling interests have been endeavoring to 
show that the property has been managed 
in the interests of others than that of com- 
mon stockholders, and Dillon-Read inter- 
ests have now brought suit against Seiber- 
ling for debts he incurred prior to the 
readjustment of Goodyear’s capital struc- 
ture. 


International Shoe— 
Rating “A” 

International Shoe reports $13.71 a share 
for the fiscal year ended November 30, 
compared with $12.28 in the previous fiscal 
year. The company is in remarkably 
strong financial condition with over $10,- 
000,000 in cash and loans, and reports 
progressive gains in sales from year to 
year. 


G. R. Kinney— 
Rating “B” 

G. R. Kinney reports 15 per cent increase 
in sales in December and slightly more 
than 4 per cent increase in the entire year 
1926. December, 1926, was the greatest 
month from the standpoint of sale and 
profits in its history. With a definite turn 
for the better in the shoe industry taking 
place the good yielding bonds and pre- 
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ferred stock of this company appear to 
present an attractive opportunity at current 
price levels. 


Laclede— 
Rating “A” 

Stockholders of Laclede Gas Company 
have the right to subscribe to common 
stock of the Laclede Power & Light Com- 
pany, which controls a relatively small 
amount of the electric light and power bus- 
iness in St. Louis. So far as can be de- 
termined these rights should be worth 
around $ a share, based on a market valu- 
ation of $50 a share for the new stock, 
which in turn is based on an estimate of 
$5 annual earnings applicable to it. 


Loew’s— 
Rating “A” 

Loew’s, which was included in a recent 
list of bargains by Mr. Guenther and also 
constructively reviewed in our December 
18 issue of THE FINANCIAL WokrLD, reports 
the biggest holiday business in its history. 
The biggest earning month for the theatres 
is the week ended with New Year’s eve, 
and it is estimated Loew will net close to 
a million dollars for this week. Loew’s is 
making remarkable progress in the amuse- 
ment industry. 


Manati Sugar— 
Raiing “C” 

Manati Sugar did reasonably well in the 
fiscal year ended October 31, considering 
the average level of sugar prices in that 
period. Reports showed a net loss of 
$266,000, after all charges and preferred 
dividends, as against a loss of $410,000 
similarly computed for 1925. Net work- 
ing capital declined from $3,215,000 to $2,- 
650,000. This is a rather remarkable show- 
ing in view of the fact that $369,000 was 
provided for sinking fund and almost as 
much more for purchase money mortgages 
and capital additions. The company is one 
of the lowest cost producers in Cuba and 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 








McCrory B AtoB 
Moon Motors Cto D 
Weber & Heilbroner................ AtoB 


























had it not been for restrictions would have 
had a very large production last year. As 
it was, actual production was 671,000 bags, 
the largest in the company’s history. Pros- 
pects, of course, are much more favorable 
for the coming year. 


Manhattan Shirt— 
Rating “B” 

Manhattan Shirt reports $3.83 earned in 
the fiscal year ended December 30, 1926, 
compared with $3.48 in the previous fiscal 
year. Inventories show some increase, but 
once the company is adjusted to lower cot- 
ton and textile prices a better profit margin 
should be available to it. 


Montgomery Ward— 
Rating “A” 

Montgomery Ward reports an increase 
of 1.3 per cent in December sales com- 
pared with a year ago, and thus established 
a new high monthly record. It is expected 
that Montgomery Ward profits in 1926 will 
be somewhere between $7 and $8 a share 
on the common stock. 


Nash— 
Rating “A” 

Nash Motors reached a new high price 
level for all time during the past week. 
It is difficult to reconcile the present price 
of Nash with its earnings and with recent 
sales trend in the automobile industry. 
Chrysler for instance has same number of 
common shares outstanding and apparently 
is substantially ahead of Nash in actual 
number of cars sold at retail in recent 
months. 


Sears Roebuck— 
Rating “A” 

According to President Kittle the com- 
pany will close 1926 with the strongest bal- 
ance sheet position in its history. Despite 
an increase in sales, inventories will be 
lower than a year ago, with cash account 
at $17,000,000, or double that of a year 
ago. Net earnings are expected to be the 
same in 1926 as in 1925, due to some loss 
on rubber inventories and expense of 
bringing the new plants in Kansas and At- 
lanta into operation during the past year. 
A similar expansion program is in prog- 
ress for 1927 and probably will similarly 
adversely effect earnings. 


Texas Pacific Land— 
Rating “B” 
Texas Pacific Land Trust, which has 


had spectacular market price changes, 


mostly on the upward side in recent months, 
is going to issue 192,900 sub shares in ex- 
(Please turn to page 48) 
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IELDING to many requests from 
, subscribers we wish to announce 
that with next week’s issue of THE 
FINANCIAL Wortp there will be inaugu- 
rated a bond recommendation feature. 
This new departure will appear monthly 
and will contain a diversified list of both 
domestic and foreign issues which present, 
in our opinion, the best purchases obtain- 
able. The list will be revised from month 
to month and changes and substitutions 
made as they become necessary. In this 
way we will at all times keep before our 
subscribers a list of selections which should 
contain a number of issues suitable for the 
requirements of various types of investors. 
Comments and suggestions concerning the 
list will appear from time to time on this 
page. 


During the first week of the new year 


the bond market recovered from its in- 
activity of the several previous weeks and 
took on a decidedly strong aspect. A num- 
ber of foreign issues attained prices higher 
than those at which they sold last year. 
This firming up also extended itself to the 
domestic section. 


The average price of forty domestic is- 
sues reached 89.79, the highest since 
1913, as compared to 89.75 as the high 
for last year, and the average for ten 
foreigns at 105.15 was the highest level 
in all time. Not only were the more 
unseasoned issues well taken, but buy- 
ing also occurred in the case of the high- 
grade issues such as Atchison gen. 4s of 
1995, which again equalled their high price 
of 83%, and Baltimore & Ohio ref. & gen. 
5s of 1995 attained a high of 101. The is- 
sue of 6s of 1929 are currently quoted at 


10234, to yield about 4.80 per cent. In 
view of the short maturity date it might 
be well for holders of this issue to transfer 
to the refunding & general 5s, Series “A,” 
of 1995, which are quoted to yield 4.95 
per cent. 

St. Louis-San Francisco adj. 6s of 1955 
sold at 9934, also topping last year’s best 
price. It appears improbable that these 
bonds will see materially higher levels, 
however. The issue is callable at par and 
it appears probable that St. Louis-San 
Francisco will affect a readjustment of 
capital structure in the near future which 
would result in redemption of both the 
adjustment 6s and income 6s. Missouri 
Pacific general 4s of 1975, recommended 
by this department as a promising bond 
for market appreciation at around 70-72, 
moved to a new high price for all time, 


(Please turn to page 54) 
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New Bond Offerings of the Week 

(New offerings aggregating less than $1,000,000 are not inoluded) 

a Amiount Interest Price or 

‘ Name of Issue Offered Dates Basis 

{ Barber & Ross, Inc., 10-yr. s. f. 6%4s, 1937 ...... iatebetua oe aietatecmels 1,000,000 J. & J. 99 

4 Barlum Tower, Ist r. e. ser. 6148, 1931-42 ...ccccccccccccccceccee 2,700,000 F.cded. 100 

; Central Arizona Light & Power Co., lst & ref. 5%s, ser. C, 1945.. 1,300,000 JI. & J. 100 

: Elks (B. P. Order), B’klyn Lodge No. 22, 1st ser. 5148, 1928-47 .. 2,900,000 F. & A. 100 

1 Wegernt Teme ame O56 G, BOG  <o0in6ce psc et vcceceviesanevneesees 20,000,000 J. & J. 100% 

3 Florida West Coast Ice Co., 1st s. f. 20-yr. 6s, series A $9AG ccs 1,900,000 J. & D. 97 

{ Georgia & Florida R. R., Ist 20-yr. 6s, series A, 1946 ......... eee 4,136,000 M. & WW. 98 

& Indiana Harbor Belt R. R. Co., 50-yr. gen. 4%s, of 1907, 1957 .... 5,000,000 J. & J. 96 

é Investment Securities Co. of Texas, Ist coll. 6s, series D.......... eR 8 re 100 

: International Power Securities Corp., sec & s. f. 7s, series E, 1957.. 10,000,000 F&A 96% 

4 Jackson (City of), Mississippi, 4% 8, 1928-52 ..:..ccccecccccccccecee 1,000,000 jj j=  — vavacee 4.25-4.45 

ry Journal of Commerce Corp., 10-yr. 6%% s. f. notes, 1937 ........ b-950,000 J. & J. 98% 

q Louisville Gas & Electric Co., Ist & ref. 30-yr. 5s, ser. A, 1962 .... 2,000,000 M. & N. 100 

‘% Minneapolis Theatre Co., ae ts i, Mc WA AED setcscenese ce: cooee 1,200,000 == = seaeee 98% 

| Medellin (Municipality of), Columbia, 25-yr. ext. sec. 1s, 1951 .... 3,000,000 J. & D. 93% 

4 Montreal (City of), Quebec, Canada, 40-yr. 4%s, 1966 ............. c-5,700,000 J. & D. 96 

i Mew York (City of) £356% GOFPOPAES. SEO oc ccc scesseccesecse 60,000,000 : ae 2B 103% 

a 19th & Walnut Sts. (Philadelphia, Pa.) Ist 6s, 1930 ............ ecee 2,500,000 J. & J. 100 

- 90 Riverside Drive, New York, Ist guar. 54% ctfs., 1927-36 .... 2,125,000 M. & N. wae 

& Park Lane Hotel (Chicago), ist fee ser. 6s, 1929-41 ..........000- 1,700,000 J. & D. 100 

i Peopies Light & Power Corp., Ist Gthm, 194L. « cvccciveccdicweseces 6,500,000 I. & J. 97 

L Porto Rican American Tobacco Co., 15-yr. sec. conv. 6s, ROME éccus - a-8,000,000 J. & J. 99 

eg Rochester (City of), New York serial eS rere ce 4,616,000 F. & A. 3.60-3.95 

a Tonawanda (Town of), New York, 448, 1928-57 .....cccccccccees a a er 4.10-4.30 

; Two, Park Ave. Bids. Ci. W.), Tet. 6. S Ge, TOA 6 vc ve ssecccseccee - 6,500,000 J. & D. 100 

a Western Maryland Ry. 44%% equip. tr. ctfs., series BE, 1927-41 .... 1,260,000 J. & D. 4.00-4.70 

\ 

3 a-Convertible into pledged capital stock of Congress Cigar Company, Inc., at following conversion prices computed 
on the principal amount to bonds converted: $80 per share of stock in respect to bonds converted on or before January 
1, 1929; $85 per share thereafter and on or before January 1, 1932; and $90 per share thereafter. The conversion priv- 
ilege in respect to this issue of bonds is to expire if and when an aggregate of 80,000 shares of said stock has been 
exchanged for bonds of this issue through exercise of the conversion privilege. b-Each note, upon original issue, will 
be accompanied by a detachable common stock purchase warrant, entitling the holder to purchase common stock of 
the company in the ratio of 20 shares for each $1,000 note, at $29.85 per share on or before December 31, 1927, at $31.54 
per share on or before December 31, 1928, and at $33.22 per share on or before December 31, 1929. c-Non-callable. 
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—November Net— Inc. —Eleven Months Net— Inc. 

(000’s omitted ) or (000’s omitted) or 

1926 1925 Dec. 1926 1925 Dec. 

Railroad $ $ % $ $ % 
Alabama Great Southern .......0..000....... 171 285 — 40 2,420 2,553 — § 
| 104 66 + 57 937 970 + 3 
Atlanta, Birmingham & Atlantic ...... 6 11 — 45 173 112 + 54 
Atlantic Coast Line —................ 1,309 1,415 — 8 15,920 18,410 — 13 
Atchison, Topeka & Santa Fe ........ 8,416 8,149 + 3 61,111 48,544 + 25 
Baltmmore & Ohio —....................... 4,443 3,982 + 11 47,678 39,059 + 22 
Bangor & Aroostook .....0...............0.000-- 65 38 + 71 864 722 + 6 
ES ee ee ee 1,118 1,203 — 7 12,240 11,258 + 8 
Buffalo, Rochester & Pittsburgh........ 259 320 — 19 3,065 2,286 + 34 
Buffalo & Susquehanna .....................-. 25 (def) 10 +...... 5 99 — 95 
Canadian National .......................... 7,391 6,430 + 15 41,452 26,916 + 54 
5 a ee 6,750 6,248 + 8 43,329 35,328 + 22 
Contvel of Scootwas 476 458 + 4 5,506 4,884 + 12 
Central of New Jersey ....................... 459 389 + 18 9,135 8,089 + 13 
Chesapeake & Ohio .W0W0.0.0.220.......0 3,348 2,682 + 24 33,706 27,958 + 20 
ee 459 447 + 5 3,364 4,151 — 18 
Chicago, Burlington & Quincy ........ 2,833 2,469 + 14 28,077 25,794 + 9 
Chicago & Eastern Illinois -................. 333 300 + ll 2,327 1,772 + 31 
Chicago, Great Western .....0....0........ 104 188 — 44 2,297 1,837 + 25 
Chicago, Indianapolis & Louisville .... 229 161 + 42 2,753 2,413 + 14 
Chicago, Milwaukee & St. Paul .... 2,230 1,593 + 39 17,533 14,592 + 44 
Chicago & Northwestern .................... 1,063 1,401 — 24 22,023 19,755 + 11 
Chicago, Rock Island & Pac. System.. 2,157 1,797 + 20 20,311 15,780 + 28 
Chicago, St. Paul., Minn. & Omaha.. 353 227 + 55 2,839 2,903 — 2 
Cleveland, C. C. & St. Louis ............ 1,638 1,661 — l 16,807 16,708 + 0.6 
ES TA eR RN 262 344 — 23 3,308 3,181 + 4 
Colorado’ & Southern -...00..0.00.0220..2..--.- 942 927 + 2 5,903 4,967 + 18 
Delaware & Hudson ............................ 821 (def) 213 +...... 9,772 6,699 + 46 
Delaware, Lackawanna & Western.... 1,807 718 +151 18,028 14,078 + 28 
Denver & Rio Grande Western........ 726 674 + 7 7,193 6,121 + 17 
ee a 21 —.... 146 182 — 19 
Detroit, Toledo & Ironton ................ 142 425 — 66 2,127 3,341 — 36 
I iadstcicbcabin 1,691 1,030 + 64 16,690 16,264 + 2 
Florida East Coast ............................ 354 277 + 26 4,742 4,991 — 5 
ETD 4,674 4,103 + 13 29,562 26,078 + 13 
Gulf, Mobile & Northern ................ 112 151 — 25 1,303 1,298 + 0.3 
eT ee 376 452 — 16 4,050 3,249 + 25 
Hudson & Manhattan .........0.0..........-.. 551 513 + 7 5,550 5,271 + § 
Illinois Central System .................... 2,929 3,027 — 3 27,056 27,305 + 1 
International-Great Northern ............ 222 234 — § 2,333 2,026 + 1 
Kansas City Southern .......02..00.0........ 348 394 —1l 4,644 4,130 +. 12 
OE es 913 374 +117 13,023 11,913 + 9 
Louisville & Nashville -....................... 2,097 2,555 — 18 25,616 24,712 4+ 7 
EE OS ean 130 102 + 27 1,207 1,043 + 15 
PRRs CUI ons cinccencieceees 2,002 1,927 + 3 21,944 21,953 —0.04 
Minneapolis & St. Louis .................... 93 183 — 54 258 223 + 15 
Minn., St. Paul & S.S. Marie System 942 1,220 — 22 6,583 8,371 — 21 
Missouri-Kansas-Texas ..........-.-.---------- 978 802 + 22 5,624 5,389 + 4 
cee EL er 1,854 1,910 — 3 18,750 16,460 + 13 
i atc conesicsicumesiionns 298 243 + 22 3,204 3,338 — 4 
Nashville, Chattanooga & St. Louis.. 415 371 + 11 3,734 3,464 + 1 
ae a ne eeneeeet 5,695 5,526 + 3 66,868 63,714 4+ 4 
New York, Chicago & St. Louis .... 759 763 —0.5 9,369 9,814 — 4 
New York, New Haven & Hartford 1,916 2,229 — 14 - 21,682 21,327 + 1 
New York, Ontario & Western...... (def) 3 (def) 172 +... 1,821 1,288 + 41 
Norfolk Southern .......................:...... 122 166 — 26 1,676 1,330 — 20 
Norfolk & Western. .................-:-------- 4,233 3,063 + 38 37,602 28,532 + 34 
Northern Pacific ...................:::.ssessee 2,952 3,284 — 10 22,267 19,968 + 10 
ES IEEE TT 10,458 8,497 — 18 101,245 91,906 + 10 
ee 812 936 — 13 9,333 7,960 + 17 
Pittsburgh & Lake Erie ......0.00.0........ 891 782 + 13 8,353 7,845 + 0.6 
Pittsburgh & West Virginia ............ 260 222 + 21 2,461 1,965 + 20 
nN LOREEN 2,878 1,840 + 56 20,656 18,964 + 8 
SN er ee ore 77 51 + 50 893 726 4+. 23 
St. Louis-San Francisco System .... 1,951 2,056 — § 21,318 20,326 + 4 
St. Louis-Southwestern System .... 506 616 —17 4,204 4,127 + 1 
Seaboard Air Line ~~... 1,102 845 + 30 12,283 10,690 + 14 
Southern Packie ...................... 5,246 5,614 — 6 51,370 44,623 + 15 
Southern Railway System. ................ 3,742 4.380 — 14 43,437 43,758 —0.7 
SS re 748 655 + 14 5,505 5,253 + 4 
eS ere 3,992 4,670 — 14 39,159 36,628 + 7 
Virginia Railway 2.0.0.2... 1,072 668 + 60 9,705 5,841 + 66 
TASS eee ee cee er 1,454 1,401 + 3 11,241 10,733 + 4 
Western Maryland .................-..-0-0----- 648 365 + 77 5,483 4,395 + 24 
Western Pacific .........-...-.-.-.-c.ec-cscee-- 221 397 —4 4,078 3,916 + 3 
Wheeling & Lake Erie ...................... 343 420 — 41 4,218 4,069 4 3 
Wisconsin Central 2.2. ....-.--c-c-c-0-02-- 240 176 + 36 1,969 2,322 — 15 
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By LOUIS GUENTHER 


In vacating the $40,000,000 valua- 


Railroad tion the Interstate Commerce Com- 
Valuation mission placed on the Kansas City 
Problem Southern Railroad the three judges 


sitting in the Federal Court in 
Kansas City. expressed no opinion of their own 
according to the newspaper reports. They took this 
action in order to expedite the consideration of this 
momentous railroad problem by the United States 
Supreme Court. In the end it would come before the 
nation’s highest legal tribunal whatever were the 
decisions rendered in the lower courts for neither the 
Interstate Commerce Commission or the railroads 
involved would accept a lower court’s findings. 


There are intricate questions involved regarding the 
methods employed by the Commerce Commission in 
arriving at what it considers the cost of replacement 
of a railroad. On that subject there will arise a 
difference of opinion. A railroad is not likely to 
acquiesce in an outsider’s estimate of its value, even 
though it is strictly for rate making purposes, if it 
regards the figures as representing an undervaluation. 


One of the main objections of the railroads to the 
Commerce Commission’s methods of appraisal is that 
this body accepts an arbitrary basis of estimating cost 
of labor, materials, and the value to which a railroad 
has been raised through the increased commercial 
facilities it has created for the territory it serves. The 
railroads contend this value should be based upon those 
existing costs and property values for which it could 
be duplicated at the present day and not ten or twenty 
years ago. That view is not an unsound one. The 
United States Supreme Court in passing on this much 
mooted question must have in mind to what extent 
governments can invade the constitutional protection 
of property around which it hinges. 


No less a reliable authority than 


Year’s Dr. Max Winkler, Vice-President 
Investments and head of the Foreign Depart- 
Abroad ment of Moody’s, who, our readers 


will remember, has_ contributed 
some very interesting articles in the past to THE 
FINANCIAL Wortp on the financial: conditions and 
prospects of the nations abroad, has compiled the 
amount of fresh capital the American people have 
invested in 1926 in foreign investments. 


The Doctor places the figure at close to the $2,000,- 
000,000 mark. This huge sum added to what already 


has been invested in foreign enterprises, whether of. 


a governmental or a private nature brings the total 


over the $13,000,000,000 mark. 


Considering this enormous capital and its value to 
European nations in their critical readjustment period 
it would gently belie to our critics abroad their unkind 
slurs that we are a hard-hearted country. It has re- 
quired considerable courage for our investors to step 
into the breach and save Europe financially. 


It is certain that had America not had this capital 
available it could not have been secured elsewhere and 
the lack of it would have retarded Europe’s develop- 
ment for a good number of years. 


We can already hear these same critics reply, You 
are being paid for the use of the capital. Surely that 
was to be expected unless they assume the position no 
country is entitled to a fair return upon its capital. Let 
them hark back to Europe after the Napoleonic wars 
and see and compare our treatment in loaning capital 
to what was practised in that era. They will find their 
complete answer there. 


One compilation prepared by the 


Investors Journal of Commerce records that 
Reap investors will receive during Janu- 
Riches ary in form of interest and divi- 


dends close to $600,000,000. Of 
this sum $180,000,000 consists of dividends, the bal- 
ance of interest. This estimate by no means repre- 
sents the whole payments with which investors will be 
enriched through the proper employment of their in- 
vestment funds for it only includes the securities listed 
on the Stock Exchange. Were the amount augmented 
by the distributions by companies whose securities are 
not listed, from foreign and real estate loans of all 
character the amount disbursed would easily exceed a 
billion dollars. 


All in all it is figured that the annual return Amer- 
ican investors receive on their surplus capital invested 
in all forms of enterprises and on collateral loans is 
somewhere close to $6,000,000,000. For this gain in 
wealth they do not work. Their money works for 
them. The turnover of this invisible capital is too 
little considered by our economists as a back log on 
which the nation can fall back if business fails to 
maintain its normal proportion. Of course such a re- 
cession would mean some shrinkage from this source 
but it would largely come from dividends, interest pay- 
ments would still be maintained. 


After all it is a comfortable nest egg to rely upon. 
Individually we all know we are best fortified against 
reversals when we have a surplus in the bank or in 
such shape it can be realized on in eventualities. If 
this is true with the individual it is equally true with a 
nation, for it is but a composite of the humans com- 
posing it. 








Outlook for General Motors 


@ Since the beginning of 1925 





YELLOW CABS 


General Motors has made re- 
markable progress and there 
is no indication that the up- 
ward swing in its sales has 
come to an end; 


@ THE FINANCIAL WORLD has 


repeatedly given General 
Motors first place in its motor 
stock recommendations and 
this issue was included in Mr. 
GUENTHER’S bargain lists at 
very low prices; 


There is every present indication that General Motors 


will do quite well in 1927 and possibly exceed its 1926 
earning record when around $20 per share of common 


stock will be earned. 


HE chart at the bottom of this page 

i graphically tells the story of Gen- 

eral Motors. As was pointed out 

by Mr. Hanssen in the December 25th issue 

of THr FINANCIAL Wor _p if it can be 

determined which motor company will in- 

crease its sales during 1927 the most im- 

portant single factor determining the 

selection of a motor stock will be behind 
us. 


From all present indications General 
Motors will show around $20 per share 
earned in 1926 and there is every reason 
to expect as good earnings in 1927. The 
two biggest money makers of General 
Motors, Buick and Chevrolet are still going 
strong and the latter has recently an- 
nounced further refinements (stressing 
beauty) and lower prices. In addition it 
is understood that General Motors will 
through Cadillac bring out a “straight 
eight” to sell in the $2,000 to $2,500 class 
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and will thus have full representation in 
every price class during the coming year. 


It will be noted on the accompanying 
chart that sales to dealers in November fell 
off sharply while sales to users ran against 
the seasonal trend by increasing over the 
October figures. This was probably due to 
a special effort to clear the decks for the 
new Chevrolet models. Furthermore the 
company’s export business has been grow- 
ing and now amounts to about $100,000,- 
000 yearly. However, the big market is 
still in this country and that market has 
been and promises to continue to be dom- 
inated by makers of “style” cars. This has 
been made possible by our rising wealth 
and accounts for Ford’s loss of first place 
in the industry in point of volume. While 
General Motors has other irons in the fire 
such as Frigidaire and Yellow Truck the 
most important factors to watch will be 
the sales trend of Chevrolet and Buick. 


Right now the outlook for these two 
most important divisions of the company 
is very favorably defined. Ture FINANCIAL 
Wortp will publish from month to month 
the sales of individual motor companies 
and the percentage each is getting of the 
total. These should be carefully studied 
by all interested in motor stocks. Because 
of General Motors’ strong financial con- 
dition, excellent management, sound mer- 
chandising methods, liberality toward its 


stockholders and the favorable ratio of 
indicated earnings of $20 per share com- 
pared to current market price of slightly 
above $150 this stock appears to present 
the most favorably defined prospects in 
the automotive industry at present. It 
goes without saying that no pretense is 
being made to predict short term market 
fluctuations in this issue and that in an 
industry like that new developments are 
always possible on the part of competitors 
which may alter the situation on relatively 
short notice. But anyone desiring to in- 
clude in his list of holdings the common 
stocks of the motor industry (a branch 
of the fundamental transportation indus- 
try of the country) will be warranted 
under existing conditions in our judgment 
in awarding first place to General Motors. 


— 
U 





Refinancing Time Payments 


LOGICAL evolution in the install- 

ment of what is more popularly. re- 
ferred to as the deferred payments is the 
organization of a re-discount company with 
sufficiently large capital to re-discount the 
time payment pledges of purchasers. In 
this way it is thought the installment con- 
cerns can be placed in a position where 
they can borrow on their paper and thus 
keep themselves liquid so far as their 
working capital is concerned. The new 
company is to be called the American Re- 
Discount Corporation. It will have a 
capital of $31,000,000, made up of 50,000 
shares of 7 per cent first preferred, 250,- 
000 shares of 4 per cent membership pre- 
ferred stock, 100,000 shares of class “A” 
no par non-voting common stock, and 
50,000 shares of voting common stock. 
The company will operate on the theory 
that has proved sound for the Federal 
Reserve banks and our land banks. It is 
the first of its type in its particular field 
and should do well for the industry it 
serves is a thriving and growing one. 


4) 
Vv 


Terse and to the Point 

Any person that has patience and 
judgment (horsesense), cannot but help 
to be materially enlightened, and financially 
aided during the course of a year, by 
reading THE FINANCIAL WortD. The facts 
stated in it are terse, plain and to the 
point. 





Davin Davis. 
“Tell your friends they need it.” 
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WAS very 
] much at- 

tracted and 
interested in a 
book entitled 
“Chickens & 
Vegetables In- 
corporated,” the 
author of which 
is Samuel Em- 
ery, brother of 
Dean Emery, 
the well-known 
corporation 
counsel. Apple- 





ton Co. are the publishers. 
* * * 


OW one would think that this little 

book has a strange title, but once a 
parent reads it he immediately becomes 
conscious of its value upon the minds of 
his children, for it instructs them in child- 
like language (at the very time when their 
minds are most impressionable), the value 
of money. Hence when the child grows 
up it starts life with at least a fundamental 
knowledge of what capital really is and 
how to handle it. It makes it much eas- 
ier for the child when it reaches the age 
of maturity to safeguard whatever for- 
tune it has acquired. 

eo s 


HE book tells of a family of children, 

who during their vacation time start 
a chicken farm and vegetable garden and 
how the father helps them organize it into 
a company with a small amount of capital. 
As this tiny business grows it requires a 
little more capital to buy more chickens, 
tools, seeds, etc. 


* * * 


T HESE children go through all the 

business methods of organizing a cor- 
poration under the direction of “Dad,” 
providing it with additional money, and 
even going so far as creating a bond issue. 
This process continues through to the end 
of the season; the business flourishes and 
good dividends are paid, as far as a child 
mind can conceive them. 


* * * 


T is a wonderful book. A book any 

parent should read to his child or chil- 
dren. Read it carefully, explain every 
paragraph. It gives promise and assur- 
ance that when a child becomes the heir 
of the family or develops its own earning 
power, it will be equipped with that knowl- 
edge—the lack of which every parent fears 
for his off-spring—to be able to properly 
take care of money and be immune from 
the traps the “get rich” swindler plants to 
ensnare victims. 


January 8, 1927 


SUBSCRIBER who has just become 
interested in securities writes me “he 
has just started playing the market.” 


* * * 


OR the benefit of this subscriber and 

others who approach Wall Street in 
his attitude of mind I can only say; 
“Don’t.” There is no such thing as “play- 
ing the market.” You are only fooling 
yourselves. Wall Street plays with such 
people continuously, and at the end of the 
game it always has all the chips. The 
proper way to enter Wall Street is to 
purchase values; adhere to them and 
diversify investments. You are then not 
playing the market but you are buying 
securities on a conservative and intelligent 
basis, just like the merchant buys his mer- 
chandise on the theory that between the 
wholesale and retail price there is a suffi- 
cient margin of profit to make money. 


i 


NOTICE a news item telling of the 

organization of an investment trust in 
Japan to buy controlling interests in utili- 
ties along the sound and very profitable 
lines, on which Electric Bond & Share has 
established such a remarkable financial 
success. It must be said for the Japanese 
that they are keen to apply our sound in- 
vestment methods to the development of 
their own industrial enterprises. 





-). 
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Goodyear’s Brewing Pot 


HARGES and counter charges are 

flying back and forth in the battle 
that has started to secure control of the 
Goodyear Tire and Rubber Company. The 
Seiberling faction claims that as a result 
of the Dillon Read control the reorganized 
company had to pay through the nose to 
be saved and since it has been rescued it 
is simply the tail that wags whenever the 
Dodge Motor Company feels so inclined. 
It is easy to make charges. To prove them 
becomes another matter. The important 
fact is that had not the group of bankers 
organized by Dillon Read come to the com- 
pany’s financial assistance when the future 
loomed exceedingly dark and a receivership 
with large losses staring the security 
holders in the face it would not have sur- 
vived and be in its present sound position. 
For such a service the pay should be 
liberal. It is human nature to forget it 
when flourishing conditions have returned. 


In reply to the Seiberling charges of 
excessive payments John Sherwin of the 
Union Trust Company, one of the trustees, 
alleges that the company was run on the 
rocks by the former president, who used 
its cash resources for his own private 
ends, as if it was his personal bank. Going 
back to the newspaper reports at the time 
of the company’s difficulties they bear out 
this statement. What the stockholders 
must ask themselves in this controversy 
now raging over Goodyear’s control is 
whether they wish to entrust its destiny 
again to the man held responsible for its 
previous financial difficulties or leave it in 
the hands of those who restored it once 
more to a strong place in the rubber 
industry. 














Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail- themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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What’s Ahead 
for Stocks? 


a special report is ready 


This report contains a 
thorough analysis of the 
market situation, review- 


ing the year 1926, discuss- 
ing the technical position today 

and forecasting the probable 
oan of prices during the early 
part of this year. 


This bulletin is definite in stat- 
ing current conditions andclear- 
ly and concisely explains what 
is to be expected in the fucure 
in security movements. 


Stocks Analyzed 


A limited number of individ- 
ual stocks have been analyzed 
and their significant features 
pointed out. Recommendations 
are made. 


A Copy Free 


™ only a limited number of 

— of this report are avail- 

requests should be made 
eo Use che coupen. 

BROOKMIRE 
7U Sever.tn Ave., New York 


Send me a copy of Bulletin F-17383 
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LONDON: 10 Moorgate, E. C. 2 


PARIS: 23 Rue de la Paix 





THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, December 31, 1926 
(including Foreign Offices) 








ASSETS 

Cash on Hand and in Banks........ $ 46,424,688.05 
Exchanges for Clearing House...... 65,521,230.69 
Due from Foreign Banks.......... 12,478,431.51 
Bonds and Mortgages............. 8,769.729.00 
ee 44,166,759.86 
Short Term Investments........... 1,496,027.24 
Other Stocks and Bonds........... 23,355,549.75 
NE EE ee 89,233,013.60 
8 REE ee eer 78,150,871.17 
ee 118,401,176.22 

Customers’ Liability on Acceptances 
(Less Anticipations) .......... 45,395,991.38 
PE eens iit bon wann aaie 4,259,075.60 
Due from Foreign Offices.......... 3,595,979.66 

Accrued Interest Receivable and 
eer ere 2,820,057.15 
$544,068,580.88 

LIABILITIES 

FP ere eee $ 30,000,000.00 
Surplus and Undivided Profits...... 22,425,651.07 
BIR, Oh eae hc eun vs ko wane ee 430,972,350.94 
Acceptances (Less in Portfolio) .... 48,208,262.04 
Notes Payable (Foreign Offices) ... 3,443,500.00 

Accrued Interest Payable, Reserve for 
Taxes, and Other Liabilities... . 9,018,816.83 
$544,068,580.88 
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37 Wall Street 


UPTOWN OFFICE: TWENTY-EIGHTH IMPORTERS AND 


Madison Avenue 
at 45th Street 


STREET OFFICE: TRADERS OFFICE: 
79 Madison Avenue 247 Broadway 


Foreign Offices District Representatives 
PHILADELPHIA: Packard Building 
Bush House, Aldwych, W.C. 2 BALTIMORE: Calvert and Redwood Sts. 
ATLANTA: Healey Building 
CHICAGO: 105 South La Salle Street 
MEXICO CITY: 48 Calle de Capuchinas SAN FRANCISCO: 485 California Street 

















E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $85,000,000 
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Routing Out Rice 
EORGE Graham Rice, who runs The 
Wall Street Iconoclast, was enjoined 
this week with-four of his associates by 
Supreme Court Justice Joseph Roach of 
Albany, on application of Attorney Gen- 
eral Ottinger, from conducting sales pro- 


motions without full information of the 


actual value of the stock sold and a com- 
plete accounting of their business. 


The State’s suit is directed against the 
manner of distribution of stock in the 
Colombia Emerald Development Corpora- 
tion, of which Edward J. MacNamara is 
President. Besides Rice and MacNamara, 
Nash Rockwood, attorney for Rice and a 
director of the company; Frederick Lew- 
isohn and Frank J. Silva, who have been 
connected with the business ‘deals of the 
company, are named as defendants. The 
Wall Street Iconoclast and the Colombia 
Corporation itself are also made party de- 
defendants. 


In an affidavit signed by Deputy Attor- 
ney General Keyes Winter it is charged 
that the defendants conspired “to cheat 
and defraud the public and to make a 
fictitious and inflated market price for the 
stock” of the Colombia Corporation, which 
is said to be developing an emerald mine 
in Colombia. 

According to the affidavit the company, 
prior to the date of the conspiracy on 
February 15 last, had spent $60,000 and 
produced “not over a spoonful of stones 
of an inferior quality and unsalable, with 
the exception of two emeralds.” “Wash 
sales” of the stock were made on the 
Boston Curb, prices for it inflated and the 
false appearance created that genuine sales 
in gréat amounts were being made in open 
market. 

The Wall Street Iconoclast thereupon, 
according to the complaint, published rep- 
resentations that the Colombia stock was 
rising and that “sensational advances were 
due and millions of dollars would be paid 
in dividends.” It also was said to have 
revaluated the Colombia Corporation at 
$2,000,000 and made unfounded claims 
about its sales of large emeralds. It even 
predicted, it is alleged, the production of 
$100,000,000 worth of stones with a yearly 
profit of $5,700,000. 


Before this, according to the charges, 
500,000 shares of stock in the company 
had been transferred to Silva for the 
account of Rice and The Iconoclast. 








Bulls and Bears 
(Continued from page 42) 
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change for the 19,290 certificates now out- 
standing. Each present certificate repre- 
sents about 100 acres of land in Texas. 
The company has recently leased substan- 
tial tracts of this land to a number of im- 
portant oil companies. 


Warren Bros.— 
Rating “B” 


President of Cuba has signed the ‘decree 
approving the award of a contract for a 
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Changing 
Conditions 


make it desirable to keep 
in close touch with cur- 
rent market trends and 
developments. 


For a concise view of 
the investment situation, 
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Market Letter 
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700-mile highway in Cuba to Warren Bros., 
the Cuban Construction Company. It is 
probable that the bulk of Warren profits 
will come from the use of their patented 
Warrenite process. 





Railroads 





Atchison— 
Rating “A” 

Atchison, Topeka & Santa Fe declared 
an extra dividend of 75 cents a share along 
with the regular quarterly dividend of 
$1.75. There is no reason why these ex- 
tra dividends cannot be continued during 
the current year and thus establish the 
stock on a $10 annual basis. When the 
railroad valuation question is finally settled 
stockholders will probably be rewarded 
with a very generous stock dividend. 


Chesapeake & Ohio— 
Rating “A” 

As was predicted several weeks ago in 
THE FINANCIAL Wortp, the Van Swer- 
ingens apparently have decided to make 
C. & O. the holding company instead of 
Nickel Plate. This was confirmed during 
the current week when the C. & O. minor- 
ity issued a protest against the acquisition 
of blocks of Erie stocks in the open mar- 
ket for the account of C. & O. Their pro- 
test was based on the hardly tenable theory 
that C. & O. would not be permitted to 
control Erie when the Commission in the 
Nickel Plate decision held the proposed 
merger was all right from a transporta- 
tion and public standpoint. What the C. & 
O. minority evidently fears is that under 
the new setup it will not be a minority 
but a stockholder in a holding company. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson, which has shown 
remarkable gains in earnings, is expected 
to show continued improvement during 
December, January and February, when 
comparisons will be made with earnings 
adversely effected by the anthracite strike 
a year ago. A ‘similar prospect also pre- 
vails for Central of Jersey, Lackawanna 
and Erie and Lehigh Valley. 


Southern Pacific— 
Ratmg “A” 

Indicative of the trend in railroad equip- 
ment is the announcement by Southern 
Pacific of a construction program amount- 
ing to $2,500,000 for building of locomo- 
tives and freight cars in California. The 


big bulk of this program is for freight 
car construction. 


Union Pacific— 


Rating “A” 

One of the most important cases in rail- 
road history is being argued by Chas. E. 
Hughes for Union Pacific in connection 
with the valuation of Los Angeles & Salt 
Lake Railroad. The Interstate Commerce 
Commission lost in the lower court, which 
held there was only one basis of valua- 
tion. It is expected that the Supreme 
Court decision will go a long way toward 
clarifying the whole railroad valuation 
program. 











Diversified Investment 
Chain Store 
Preferred Stocks 


Average Yield 
634% 


We have prepared a circular 
containing a chart and per- 
tinent statistics covering 
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“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and _ watching 
investments. 


@ We are always 
glad to discuss this 
service with investors | 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
it. 
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Investments 


for 


the New Year 


Probably there never was a 
time when the volume or variety 
of investments was greater than 
today. In making selections, 
however, it is well to bear in 
mind -that safety of principal 
and dependability of income 
transcend all other factors. 

In our experience of more than 
half a century we have found 
that investors welcome the ser- 
vices of a conservative organi- 
zation in selecting their invest- 
ments, and we extend to you 
a cordial invitation to avail 
yourself of our facilities. 


Write for Circular No. 1729 


“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 

Members New York and Chicage 

Stock Exchanges 


























Increasing Safety 


Reducing the mortgage every 
year gives additional protection 


to bonds that are safe and sound 
at the start. Send for folder 
F. 12 telling how this is done. 
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Carib Syndicate Contest 


if is interesting to note that C. K. Mac- 


Fadden, who originally promoted 

Carib Syndicate and was more or less 
instrumental in the rise of that stock from 
$25 per share to as high as $6,000, is in 
accord with the movement being made by 
the sub-shareholders committee which has 
been organized to oppose the present 
trustees from disposing of some of the 
syndicate’s property, without an indepen- 
dent appraisal of its value. 


Mr. MacFadden takes the position that 
the property of the company is too valuable 
for it to be left to any trustees to dispose 
of without an independent investigation 
made by a committee of oil authorities, 
appointed by the stockholders committee 
to pass upon. 


Carib Syndicate, Limited, is a New York 
corporation less than twelve years old. Its 
stock now outstanding totals $125,000, 
consisting of 5,000 capital $25 shares. 
There are 3,000 shares still unissued in its 
treasury. Its capital shares reached a 
“high” (in 1920) of from $5,800 to $6,000 
each, and were at that time actively traded 
in. The company from its inception was 
financed by issuing shares, pro rata, to its 
shareholders of record, first at $25 per 
share and later at $50, $100, $250, $1,000 
and later at $2,000 per $25 share. The 
market quotations for shares at each date 
of issue was greatly in excess of the 
issuing price to shareholders. In the last 
issue to shareholders the premium on the 
$25 shares stood at $250, the current quo- 
tations being about $4,500 per share at 
that time. The sale of rights has pro- 
vided a substantial cash return to share- 
holders of record. 


The Transfer Agreement 


In 1919 an agreement was entered into 
by the three trustees, the company and 
stockholders, under which capital shares 
might be transferred to the trustees. For 
each capital or full share so transferred 
100 “sub-shares” were issued. Likewise, 
100 sub-shares could be exchanged at any 
time for a capital or full share. Election 
of directors and the management of the 
ordinary business affairs of the company 
in this manner were vested in the three 
trustees and not in the holders of the sub- 
shares. As of December 1, 1926, about 
95 per cent of the capital shares were so 
deposited in the custody of the three 
trustees, f 


The majority of the trustees constituted 
a quorum. Therefore, two trustees could 
absolutely dominate the policy of the 
company. The agreement provided that 
the trustees should not be held accountable 
for any error of judgment, and they as- 
sumed no responsibility in respect to the 
management of the company. Thus it will 
be evident that the sub-shareholders as 
such have no actual voice or chance to 
control the company’s affairs. 

For many months the board of direc- 
tors, which is elected by the three trustees, 


has been made up of but eight members, 
instead of eleven as provided in the com- 
pany’s by-laws. 


Syndicate Holdings 


The major holdings of the Carib Syn- 
dicate, Limited, are as follows: 


1. The 25 per cent share interest in the 
Colon Development Company, Ltd. of 
London. In addition the company owns 
100 per cent of the “reversionary rights” 
of the orignal owner of the Vigas Con- 
cession of Venezuela, which concession is 
the principal asset of the Colon Develop- 
ment Company. It is estimated by many 
that the reversionary rights may be equal 
in value to the 25 per cent share interest. 
The lands of this great concession of 
millions of acres, covering the major part 
of the District of Colon, is for many miles 
the southern and western boundary of Lake 
Maracaibo. Under the development direc- 
tion of the Royal Dutch Shell it has 
already disclosed petroleum areas on the 
property of great productivity. The entire 
development financing must be provided by 
the owners of the 75 per cent share interest 
held by the Royal Dutch Shell group. Its 
present worth and its future prospects are, 
by many, estimated at such a high value 
that an organized protest against negotia- 
tions for its sale has arisen among the 
sub-shareholders until such time as its 
value is approximately determined. 


2. The 25 per cent (approximately) 
share interest in the Colombian Petroleum 
Company of Delaware. This company: 
owns, through its Colombian subsidiary, 
the well known Barco Concession of 
Colombia, adjoining the Vigas Concession 
of Venezuela, on the west. Its area is 
estimated at more than one million acres. 
It contains some of the largest seepages 
of high grade petroleum anywhere known 
to man. Its geological conditions are ex- 
cellent, and a considerable portion may 
be considered proven territory. Seventy-. 
five per cent of the shares of the Colom-. 
bian Petroleum Company are owned by 
the South American Gulf Oil Company,. 
a Gulf subsidiary. At the present time 
it is understood that the Barco Concession, 
has been cancelled by the Colombian gov- 
ernment, but negotiations for its reinstate- 
ment are said to be in progress. 


3. The 60 per cent share interest in the- 
Equatorial Oil Company, controlling a 
large area in the Magdalena Valley of 
Colombia, adjoining the lands of the. 
Tropical Oil Company (S. O. of N. J.) 
and the Leonard Oil & Development Com- 
pany. The Equatorial property lies be- 
tween these two valuable areas, and could 
later be sub-let for development to a major 
development company. 


4. Lands 
near 


near Honda and the lands 
the Coast in Colombia. The Honda 
lands especially have excellent possibilities 
of being commercially 
modest expenditures. 
The 


productive with 


company’s principal holdings, all 
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acquired early in the company’s history, 
were well known at the time of purchase 
to possess exceptional possibilities. Even 
before the confirmatory development and 
testing work had been commenced, the 
value of the properties was publicly recog- 
nized and raised the quotations for the 
shares on an active trading basis to close 
to $6,000 per share, or an equivalent of 
$60 per sub-share. 

Nothing has been disclosed through the 
subsequent geological research and actual 
drilling of test wells on the property which 
would detract from the estimates made 
years ago. On the contrary some of the 
company’s properties are becoming so 
thoroughly proven that an option on one 
of the Carib Syndicate, Limited, holdings 
has recently been solicited by responsible 
parties at a price of $15,000,000 cash. 
This would distribute $30 per sub-share on 
the present outstanding Carib stock, but 
this consideration is thought by some of 
the shareholders, directors and one of the 
trustees to possibly be but a fraction of 
the actual value of this interest to the 
Carib Syndicate, Limited, shareholders. 


To Ascertain Actual Value 


The committeee of sub-shareholders re- 
cently formed has stated that it proposes 
to ascertain the actual value of the prop- 
erties of the company through the services 
of competent engineers or appraisers be- 
fore negotiating for the sale of any of its 
holdings, if such negotiations are deemed 
advisable. The majority of the present 
board of directors, with the most cursory 
and incomplete knowledge of present or 
prospective values of the company’s prop- 
erties, has voted in favor of disposing of 
an important part of them. The committee 
and many of the well informed share- 
holders of the company have expressed the 
belief that an investigation would soon 
disclose values for the company’s holdings 
far exceeding any estimates made by the 
present management of the company. The 
committee is directing its efforts to bring- 
ing about a change in the form of owner- 
ship of the company’s securities, to the end 
that it shall be governed by its share- 
holders through the medium of a full board 
of directors elected by the stockholders at 
meetings regularly held. It proposes to 
eliminate the present sub-share agreement 
and substitute, in lieu of non-voting sub- 
shares, shares of suitable denomination 
with full voting rights. 


It would appear that the position of Mr. 
MacFadden and the stockholders in this 
respect is a logical one. There can be no 
harm done to the company or any loss 
sustained in such an investigation. The 
sub-shareholders should be satisfied that 
they will receive from the sale of any part 
of the property, a price representative of 
its worth, to that they are entitled. 
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Mount Looks for a Good Year 
NSWERING a letter from a sub- 
scriber of THe FINANCIAL Wor.tp 

regarding the reasons for the discontinu- 

ance of the dividend, Mr. Finley P. 


January 8, 1927 





HOW TO MAKE MONEY 


IN THE 


STOCK MARKET 


Consistent profits in the stock market are made only 
by following certain fundamental, yet simple METH- 
ODS—methods gleaned from the experiences of those 
who succeeded—methods available to every investor. 
WHAT THESE METHODS ARE and HOW YOU 
MAY USE THEM immediately is. explained clearly 
in our FREE 24-page booklet pictured here. 


A few copies are available to you, gratis 
Simply ask for Booklet FWJ8 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street Boston, Mass. 


























Mount, president of the Advance-Rumley 
Company, replies as follows: 

“There is no discussion nor any plans con- 
sidered for a reorganization of the Advance- on ™ 
tinuing the dividend were published in a 


Rumley Company. Our reasons for discon- 
statement given out by me in New York on 


the 14th of December. 
“While our earnings for the year will equal 
the 3 per cent dividend we have been paying, 


we were sorely disappointed in the volume of 
business because of the falling off in the last 


e 
six months of the year brought on by the 
poor wheat crop in the Northwest and the ex- 
cessive rainfall throughout the Corn Belt, 


which prevented the sale of tractors for fall 
plowing ar.d prevented the sale of corn ma- How Cor oration Bonds are 


chinery. This resulted in leaving us an ex- ‘ 
cessive inventory on hand, a considerable in- issued and how every possible 


crease in our farmers’ notes, and naturally : 
an increase in our bank debt. In view of this safeguard is thrownaround them 
increase in our bank debt and earnings being for the protection of the invest- 
unsatisfactory to warrant the sale of de- p bli ea 2 1 ld 
bentures for long time money, we —— it ing pu ic 1s interestingly to 
was to the best interests of the stockholders : ee 
of the company to discontinue for the present in our booklet, Bonds of 
the payment of dividends. American Industries. 

“So far as the company’s solvency is con- 
cerned, it is perfectly sound. The company We would like to send every investor 
has $10,000,000 of farmers’ notes and our 
record on farmers’ notes is one we will place @ copy, free. 


against that of anyone in the industry. In 
the ten years and eleven months in which 
we have been doing business, we have taken 
in between forty-nine and fifty millions of dol- 


lars of farmers’ notes, and our losses to date ACALLYN*> 
on all these notes have been less than one- COMPANY 


Ask for AU-2454 


half of one per cent. aC CRE Sae ‘ 

“Our total current assets, which ag 67 West Monroe Street, Chicago 
farmers’ notes, inventory and cash, are he : : 
554,000, and our total debts including bank New York Philadelphia Milwaukee 
debts, taxes, wages and debts of every kind Boston San Francisco Minsieapolis 


are $8,043,000. In addition to this our Plant 
Account stands at $5,589,000 net after charg- 
ing off in the last ten years $2,339,000 for 
depreciation. Our surplus today is $758,354, 
or $166,324 higher than a year ago. It is 
too early to estimate the — the a 
but I should guess they will be somewhere e 
around $375,000. Investment Suggestions 


“Naturally one draws a comparison between 
our company and that of our two principal 
competitors, International Harvester and J. 
I. Case Threshing Machine. One of the princi- 
pal reasons for their better showing this year We Recommend 
over us is found in the fact that whereas we 














put out 200 of the new combine harvesters, it 2 

being the first year of production for us, these Gotham Hosiery Company 
other two companies put out 2,500 and 3,000 

respectively. Obviously had we been able to Debenture 6s, due 1936 
get a large number of these machines out in at mkt., to yield about 6% 


the Southwest, our situation would have been 
entirely different. We hope to have a con- 


siderably larger schedule for 1927. Hood Rubber Company 
“¥ truly, ‘ 
pg Pn eR agg MOUNT, Convertible Deb. 5%4s, due 1936 
“President.” at mkt., to yield about 5.70% 


This viewpoint coincides with THE 
FINANCIAL Wortp’s analysis for the 
prospects of this company, which we have 
no reason to change notwithstanding the 
temporary suspension of the dividend. 


Toho Electric Power Co. 
6s, due 1929 
at mkt., to yield about 6.55% 


Circulars upon request 
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My Financial Bible Mc DONNELL & (Oo. 


There is no danger of my overlooking 
my subscription to THE FINANCIAL Wortp 120 BROADWAY 
as that paper is of too much value to me; NEw YORK 


in fact, I look at it as my Financial Bible. 
JosepH MacDonaLp. Members. New York Stock Exchange 





San "Franelsco 











“Tell your friends they need it.” 
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Buy “Shares 
in America” 














$90 


(or multiples thereof) 


will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, public 
utilities, industrials and Standard 
Oils including 
New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 
Average yield over 
six year period 
about 8% 





Send for Circular F.W.-8 
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100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK aNp 
TRUST COMPANY < 
Resources over $250,000,000 
j| Dus! 149 Broadway, Singer Bldg. 
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"THOSE who buy 


securities solely 
for safety and in- 
come are primarily 
interested in the 
soundness of their 
bond investments 
and in the increase 


For the — : 

in value of their 
Long Range stock holdings over 
Investor a period of time. 


The interests of 
such investors may 
best be served by 
our Supervisory 
Service, which in- 
cludes periodical 
reports on your 
holdings and defi- 
nite recommenda- 
tions as to pur- 
chases, sales and 
exchanges. 


Our Supervisory 
Service described 
on request. 


MOODY’S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 


Lonpon: Moody’s Investors Service. Ltd 








q Granby Copper— 


Record Year for Company 


@ By reducing operating costs to 8 
cents a pound and increasing its 
production the company is in a 
position to show greatly improved 


earnings; 


@ The program for 1927, if carried St 
out, would allow for earnings of 
better than $7 a share at the present 
price level of the red. metal; 
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@ What is the outlook for dividend inauguration? 


per appeared in the January 4th is- 

sue of The Wall Street Journal and 
fortifies the constructive position taken 
toward this stock several months ago in 
THE FINANCIAL Wor Lp: 


“Granby Consolidated Mining, Smelting 
& Power Co. will show operating profit for 
1926 of nearer $7 a share than the $6 a 
share estimated some months ago. | This is 
after all operating charges, bond interest 
and ordinary taxes, but before depreciation 
and increase tax, and will compare with 


net of something over $3 a share reported 
for 1925. 


“This year has been anything but profit- 
able for the rank and file of copper pro- 
ducers. The average price of copper prob- 
ably fell somewhat behind that of 1925, 
14.04 cents a pound. Yet Granby has been 
getting increasingly large benefits from its 
six-year construction program and has been 
cutting its production costs materially. Its 
present book cost of making copper is un- 
der eight cents a pound or the same as in 
the third quarter of this year, compared 
with 8% in the second quarter and 9% in 
the first three months. It is estimated that 
Granby’s production cost for 1927 will be 
from 8 to 8% cents a pound. 


[ie following article on Granby Cop- 


Current Position 


“Granby finishes the year with net cur- 
rent assets of $3,500,000, of which more 
than $1,000,000 cash is loaned -out on call. 
It has reduced its $1,363,000 first mortgage 
bonds outstanding to something over $1,- 
000,000 through treasury purchases and its 
cash loaned on call about equals the amount 
of the bonds that mature in May, 1928. 

“All the company’s construction has been 
completed except the concentrator which 
will be finished early next month. From 
then on no expansion or construction is ex- 
pected. In seven years Granby has spent 
between $6,000,000 and $7,000,000 on prop- 
erty improvements; an entirely new hydro- 
electric power plant has been built, new 
mills and mill units, new coke ovens and 
increased mining equipment. Today all 
bank loans are cleaned up and ‘net quick’ 
amounts to over $10 a share on the 344,803 
shares of stock. 

“The management is’ planning on a pro- 
duction of 60,000,000 pounds of copper in 


1927 and operating profit of between $7 
and $8 a share if copper goes no higher 
than the present level of 13% cents a 
pound. Of this output Granby’s own con- 
tribution will be 40,000,000 pounds made at 
a cost of from 8 to 8% cents a pound be- 
fore property reserves and its Allenby sub- 
sidiary should produce 20,000,000 pounds at 
a cost of 11 cents, 


“Some time during the first quarter of 
1927 Granby Consolidated will probably re- 
sume dividends and in the opinion of a 
director it is quite likely the rate will be 
$4 annually, but this will depend upon price 
of copper during next two months. Ob- 
viously this rate will stimulate the con- 
version of its $2,500,000 debentures, ex- 
changeable for stock at $25 a share. 

“On conversion Granby will have 444,- 
803 shares ahead of which will be only 
$1,000,000 first mortgage bonds held by the 
public and net current assets that at that 
time should top the $4,000,000 mark.” 
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Will Finance Utilities 


The United Trust Company, capital 
$500,000 and the second largest trust com- 
pany in Kansas, has opened for business 
at Abilene, that state. It is headed by C. 
L. Brown, a utility organizer who is presi- 
dent of the United Power and Light Cor- 
poration and the United Telephone Com- 
pany, two concerns serving over 250 towns 
and cities. The trust company will finance 
utilities of the interior and handle farm 
mortgages, absorbing the Jellison Trust 
Company which has about $7,000,000 of 
farm loans on its books. 
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Appreciates Service 

I take this occasion to tell you that I do 
not hold one of your overvalued stocks 
and that I own nine you have in your bar- 
gain list. Some of these I have owned 
for years before I knew of you, but I am 
sure your old bargain list probably has 
influenced me in my selection of two or 
three stocks. Every week I advise some- 
one to subscribe to your paper. I cer- 
tainly appreciate it. 


Frank N. Loomis, M.D. 
“Tell your friends they need it.” 


The Financial World 














q| Abraham & Straus— 


Is This Stock Undervalued? 











HE unprecedented purchasing power 
of the nation has been largely re- 


sponsible for our large well-man- 
aged department stores enjoying the most 
prosperous year in their history in 1926. 
Attention was called to this improved posi- 
tion in last week’s issue in an analysis 
presented of Bloomingdale’s. There are 
few exceptions in this group that have not 
participated in good measure throughout 
the year which was capped by a record 
holiday trade. This is particularly true of 
the New York department stores which in- 
cludes those “across-the-bridge” in Brook- 
lyn. In the heart of the downtown shop- 
ping district of Brooklyn is the establish- 
ment of Abraham & Straus, familiarly 
known as “A. & S.” 

Corporate History 

The present company was incorporated 
in 1920 to conduct a department store in 
all its branches. The business was orig- 
inally founded in 1865 by Abraham Abra- 
ham and Joseph Wechsler on lower Fulton 
street, Brooklyn. In 1885 the business was 
moved to its present location and since 
that time through expansion has been built 
up to take a fitting place with the leading 
stores of the greater city. 

Though the stocks of the company have 
only been listed on the New York Stock 
Exchange since February, 1926, they have 
made a creditable record thereon. In De- 
cember of 1925 the shares were offered at 
$45 a share and during 1926 the range of 
: price has been from a low of $43 to a high 
of $72 made on December 28 last. The 
stock is currently quoted around $66 a 
share. 

In the past few years the progress of 
7 the company has been steady and consistent 
in reaching higher levels. In the year 
ended January 31, 1922, the company re- 
ported sales of $20,555,303 from which net 
profits resulted in the amount of $659,248 
i or at the rate of $2.33 a share on the 
common stock. In the two years follow- 
ing the sales showed a moderate increase 
which found an apt reflection in earnings. 
In 1923 sales totalled $21,220,141 with a 
net of $797,248 or $3.22 a share. In 1924 
7 sales went to $21,880,464 with a resulting 
; net profit of $959,748 or $4.27 a share. 
: In 1925 sales took a sharp jump to $24,- 
193,970 on which a net of $1,130,522 or 
$5.37 was realized. While sales were not 
reported for the year ended January 31, 
1926, they were, however, reported to have 


January 8, 1927 




















@ A leading department 
store that has been re- 
cording consistent prog- 
ress in sales and earnings 
is having another favor- 
able year; 


@ Has the stock at current 
levels fully discounted 
its improved business and 
the future outlook? 


been the largest in the company’s history. 
Net profits for that period were reported 
as $1,238,303 or at the rate of $6.07 a 
share. After the payment of preferred 
dividends, a net gain of about $750,000 was 
shown to profit and loss surplus while 
some $240,000 in extraordinary expenses in 
store arrangement and recapitalization ex- 
penses were written off. 

In the past three years the company has 
completely modernized and refixtured the 
entire plant, including the installation of 
escalators, at a cost of $1,750,000 of which 
a substantial part has already been written 
off. Cash and Government securities were 
increased by about $650,000 to $1,011,757 
with this amount approximating the cur- 
rent liabilities of $1,335,413. Net working 
capital was $5,765,401 compared to $5,139,- 
793 in the preceding year. Good will is 
carried at $1. There were no bank loans 
and except for a purchase money mortgage 
of $197,500 there is no funded debt. There 
is an issue of $4,250,000 cumulative 7 per 
cent preferred stock ahead of the 155,000 
shares of no par common. An _ initial 
quarterly dividend of $1.75 was declared 
on the preferred payable February 1, 1926, 
and continued since. No dividends have 
been paid on the common to date but the 
shares are in splendid position to participate 
in profits with the company earning at a 
rate that would justify payments that 
would allow for a fair return at current 
prices for the stock. Dividend considera- 
tion in the near future will likely be tem- 
pered by conservatism in view of the ex- 
tensive expansion program the company 
has outlined. 


Only Reports Annually 


In that the company reports earnings 
only once a year it is difficult to arrive at 
an estimate of the current year’s profits. 
Based on the record of management in the 
past and the character of the year’s busi- 
ness improvement will undoubtedly be 
shown over the $6.07 a share reported in 
the last fiscal year. In comparison with 
other of the department store stocks it 
does not appear to be fully discounting in 
its market price the improved business for 
the present year and the continued favor- 
able outlook for the year to come. In 
appreciation of this the stock has specula- 
tive attractiveness at these levels which in 
the coming year will likely find recognition 
in a higher price level. 
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LONDON PARIS BRUSSELS 


LIVERPOOL HAVRE 


ANTWERP 


Condensed Statement, December 31, 1926 


RESOURCES 


Cash on Hand, in Federal Reserve Bank and Due 


from Banks and _ Bankers 
Public Securities 
Other Securities 


Loans and Bills Purchased 
Real Estate Bonds and Mortgages 


Real Estate 


LIABILITIES 


RN eins 6 te Se eee 


Surplus Fund 


Accrued Interest, Reserve for Taxes, etc. .... 
INS fs hg alo 4c ai gee sw So 


Outstanding Treasurer’s Checks 
Deposits 


U. S. Government Bonds and Certificates 


Items in Transit with Foreign Branches 
Credits Granted on Acceptances .......... 


oe 2) 6 2 9 2 © 8 © 6 6. S82 019 9.8469 62 6 6 8 


$168,736,406.58 
32,454,363.83 
16,120,214.43 
28,070,076.49 
421,315,108.91 
3,289,225.00 
10,180,623.79 
45,412,465.40 
8,008,186.04 
6,248,294.72 
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$739,834,965.19 








$25,000,000.00 
20,000,000.00 
5,958,981.13 
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$50,958,981.13 


4,101,750.57 
45,412,465.40 
34,401,561.36 
604,960,206.73 





$739,834,965.19 


























Bond Market 
(Continued from page 43) 
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selling at 77. It appears that this issue 
may still be purchased with reasonable as- 
surance of further appreciation. 

The single outstanding price change for 
the week occurred in Rand Kardex 5s of 
1931. This company’s stock has had a 
substantial rise on the Curb Market and 
the bonds, which have purchase warrants 
attached thereto, moved in sympathy with 
the stock 974 points to 140 in a single day. 

In the foreign group the Polish External 
issues continued their rather inexplicable 
advance, with the 6s of 1949 selling at 94% 
and the 8s of 1950 quoted at 943%, the lat- 
ter price being two points above the 1926 
high. 

The delivery of funds in New York for 
the service charges on the Mexican Ex- 
ternal obligations had a buoyant effect on 
those issues. The 4s of 1904 (assented) 
gaining a full point and one-eighth and the 
4s of 1910 moving up fractionally. 

Toho Electric Power 6s of 1929 are 
quoted but fractionally away from their 
high price of last year, and in view of the 
short maturity date it appears improbable 
that any substantial further appreciation 
will occur. It might be well for holders to 
accept their profits and transfer to Gt. 
Consolidated Power (Japan) 6%s of 1950, 
quoted at 94%4 on the New York Curb 
Market. Although the latter price is also 
a new high record these bonds are not 
callable, except for sinking fund, until 
1934, and then at 100, permitting further 
appreciation. 

With the exception of the 7%4s of 1946 
all of the Belgian issues crossed their 
highs of last year on active trading and 
held the ground which was gained. The 
demand for Italian issues continued with 
Italian Public Utility Credit Institute 7s 
of 1952 bettering last year’s record and 
going to 92%. 

U. S. Liberty bonds continued active 














Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Amount 
Name of Issue Called 
Aishamse (30., BO=pr. BG; SOB «hoes hh 600 0: s0.00:500650b 0s oe ewenees sess Entire 
Belgium (Kingdom of), Sh-yr. Be, 2941. .cccccccscsvcseveceresrveses 385,000 
Browa: Bros.. amber Go. BNE Ba, BOGS iecinscnsns0es2scsw'eansevcess 70,000 
Chile Copper Co., coll. tr. conv. deb. 6s, series A, 1932 ..........-. a-Entire 
(ones Tee oNC, SS OF TPE, COEF  6c.o5 0006000 500 050560400445 000s” 625,500 
oe ee ere eer er ee Entire 
Deal Lumber Co., Inc. & Deal Curtis Lum. Co., 1st 6%s, 1931-33.. 100,000 
Coos & Curry Delephone Co., Tat Sie, OED 20.00s.00sicc0scvsecer0%e Entire 
Elkhorn Piney Coal Mining Co., 1st coll. 744s, 1930 .........-ee0- 112,000 
Goodyear Tire & Rubber Co., 10-yr. deb. 88, 1931 ..:....cceeeccves 1,315,700 
Hevane (City. OF) CebR, BE GR, TOBD occ wcs.ccccnccaccesescunsevene 530,000 
Haverstraw Water Supply Co., 1st 650-yr. 58, 1952 ......ccsccccees Entire 
Lithuanian Roman Catholic Ass’n, 1st 7s, 1932 ......cccccccssseves Entire 
Milwaukee Coke & Gas Co., ist coll. Ti6a, 1988 ...cccccrcrcccccccece 167,000 
Neuville Apt. Bldg. (Chicago), 1st ser. 68, 1927-30 .......csccccees Entire 
Pilee aw Sent CID. Tt Beeee. OR, TBRO icc occ cdcwnncccsnnnec'des Entire 
Phoenix Horse Shoe Co., deb. 6s, series B, 1928 ......ccccccccccccs Entire 
Eeace: Ces Beds. See eer: BE. BOOP icccanras tx eeevennesendeneee Entire 
Princeton (West Va.), Water Co., I6t Gi68, TORO . nn... cccccccvescces Entire 
Staten Island Edison Corp. ref. & impr. 6s, series B, 1964 ........ Entire 
WOBNST BOCttIO meee, OD. BOL FE, DOBT ovnncives se cues uvonseosess Entire 
Westinghouse Machine Co., Ist & ref. 68, 1940 ......c..cccccccees Entire 
Wate Sealty: 20,, Set: Be OF BOOS) oo siccxvsacceasuses cosasesanes Entire 
Woodhaven Water Supply Co., 1st 5%s, series A, 1946 ......20-0s Entire 
Youghiogheny-Pittsburgh Coal Co., Ist 5s, 1934 .........ceeeeeces 23,000 





a-Conversion privilege expires March 21, 1927. 


Call Date 
Price Payable 
105 Mar. 1, 1927 
107% Feb. 1, 1927 
103 Jan. 3, 1927 
110 Apr. 1, 1927 
100 Jan. 15, 1927 
100 Jan. 1, 1927 
102 Feb. 1, 1927 
105 Jan. i, 1037 
103 Feb. 1, 1927 
110 Feb. 1, 1927 
100 Jan. 1, 1927 
100 Apr. 1, 1927 
102 Feb. 1, 1927 
103 Feb. 1, 1927 
102 Jan. 16, 1927 
102 Feb. 1, 1927 
100 Feb. 2, 1927 
100 Jan. 1, 1927 
103 Feb. 1, 1927 
107% Feb. 1, 1927 
100% Feb. 1, 1927 
102% Feb. 1, 1927 
102 Jan. 15, 1927 
105 Feb. 1, 1927 
100 Jan. i, 1937 
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until the latter part of the week, when 
trading in that group fell off slightly— 
prices, however, remaining firm. 

It appears that the expectation of an 
easier trend of money rates is becoming 
more general and this factor is reflecting 
itself in the bond market, marking the 
gradual movement of funds into permanent 
investment channels. 














Packing Stocks 
(Continued from page 40) 
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some favor to this class of securities. 

A number of the packing stocks are sell- 
ing to afford a comparatively generous 
yield, and it is to be expected that the 
margin of safety over dividend require- 
ments will increase. With that increase 
should come appreciation in market price. 

In making a conservative selection of 
packing company stocks for both income 
and market appreciation first place should 
be accorded Swift & Company. That com- 
pany consistently earned its $8 dividend in 
the period 1922-1925, and the company 
made public this week their annual report 
for the twelve month period ended No- 
vember 6, 1926, which showed earnings of 
$10.43 per share of stock as compared to 
$10.25 for the preceding year. The com- 
pany’s total sales showed an increase of 
$75,000,000 over the year previous and 
amounted to over $950,000,000. 

Cudahy has recently reported for its 
fiscal year ended October 30, 1926, and 
showed the $4 dividend rate on the present 
stock earned better than twice over. The 
present rate of payment appears to be rea- 
sonably secure and with growing confidence 
in the industry the stock should sell from 
ten to twelve points higher. 

Armour & Company (Delaware) 7 per 
cent preferred is guaranteed as to divi- 
dends by Armour & Company of Illinois, 
and ranks ahead of the latter company’s 
own issue of preferred shares. At present 
prices Armour (Del.) preferred yields 
about 7.53 per cent and Armour of Illinois 
preferred about 8.53. The company has 
changed its fiscal year so that it now ends 
October 31, and the report which is pres- 
ently to be published will show only ten 
months’ operations. By this arrangement 
the 1926 report will cover the company’s 
worst period and will reflect but little of 
the improvement which occurred during the 
latter part of the year. Consequently it is 
to be expected that Armour’s report will 
not be all that could be desired. The com- 
pany’s worst period appears to be behind 
them, and the preferred stocks may be 
purchased with reasonable safety as a por- 
tion of a well diversified list. 

Wilson & Company has recently emerged 
from a reorganization which had the effect 
of strengthening the company’s capital 
structure and increasing working capital. 
Dividends have been inaugurated on the 7 
per cent preferred stock and, although nec- 
essarily speculative, the issue holds possi- 
bilities of higher prices while at the same 
time returniry a comparatively high yield. 

For those who are more speculatively 
inclined and not primarily concerned with 
income return, Armour Class A and Wil- 
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Kings County Trust 
Company 


Borough of Brooklyn 
342, 344 and 346 Fulton Street 


Capital $500,000.00 
Surplus $5,000,000.00 
Undivided Profits $172,000.00 
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already availing yourself of the advantages offered by this institution, 
the Kings County Trust Company will be glad to have you open an 
account. 
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SEAMEN’S BANK FOR SAVINGS 


74 WALL STREET NEw york city [\) 
A Quarterly Dividend at the rate of 4% 


per annum has been declared payable 
on or after January 15th, 1927 


Interest Compounded Quarterly 
Banking by Mail 
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NEW YORK 


We Specialize in 


Union and United Tobacco 


BAMBERGER, LOEB & CoO. 


Specialist in Tobacco and Associated Issues 


42 Broadway 

















Profitable Opportunities 
in Utility Securities 


For nearly thirteen years our principal activities have been 
devoted to investigating, purchasing and selling the bonds 
and notes of gas, electric and power companies. 


Our clients have been best served, during all of this time, 
by our recommendations for investment in the Securities 
of the smaller utility companies. These securities return 
a more liberal income and permit of a much larger apprecia- 
tion in market price than is generally possible with secu- 
rities of the larger companies. Our experiences with the 


issues of all of these companies has been uniformly satis- 
factory. 


We are, at this time, strongly advising the purchase of 
bonds and preferred stocks of a few small utility com- 
panies which, after thorough investigation, we can recom- 


mend as sound investments and especially attractive at 
present prices. 


Send for Circular and Special Letter F-5 


E. R. DicGs & Co. 


Incorporated 


Specializing in Public Utilities 


46 Cedar Street New York 








son Class A present profit possibilities. Al- 
though Swift International has had an ir- 
regular earning record, with a substantial 
‘deficit in 1925, it is to be expected that the 
settlement of the Argentine price war will 
have a favorable effect upon this company’s 
profits. In February, 1926, the dividend 
rate was reduced to $1.20 per share, and 
in view of the improved future outlook it 
is probable that this rate will be maintained. 
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“Our Monte Carlo” 

HE expose of the crookedness of the 

Boston Curb Market by Mr. 
Guenther in the December 18 issue of 
THE FINANCIAL WortLp under the caption 
“Our Monte Carlo” has brought about the 
result desired. It has awakened civic pride in 
Massachusetts which is now on the march 
to extinguish this evil and force the Curb 
if it wishes to continue as a public stock 
market to reform or be banished. There 
is on foot a movement to ask the Massa- 
chusetts legislature to revoke the charter 
of the Curb which power the legislature 
has. 

It is most pleasing to THe FINANCIAL 
Wor tp and its publisher to see such power- 
ful financial publications as Barron’s 
Weekly, the Boston News Bureau and the 
Wall Street Journal as well as the Boston 
Post come to its support. With their 
widespread influence in New England, 
co-operation to free this section from the 
get-rich-quick incubus, it is only a ques- 
tion of time before it will be snuffed out. 

The Wall Street Journal commenting on 
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Accumulation 


It is not a man’s income so much 
as his ability to conserve a part 
of his earnings and increase it by 
careful investing that spells suc- 
cess. 


The development of “Odd Lot” 
purchases of securities enables the 
investor to accumulate good issues 
without waiting until he has ac- 
cumulated a comparatively large 
sum, 


Our “Odd Lot Trading” booklet 
together with List of Investment 
Suggestions mailed upon request. 


Ask for F.W. 274 


Curb Securities Bought or Sold for Cash 


John Muir & ( 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New Yerk 
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Offering Safe Securities of Electric Light 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis t.ouisvilie Indianapolis 
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1000% 


increase in 
10 years — 


This is a conserva- 
tive estimate of the 
growth of gas for in- 
dustrial uses. 


| Send for our booklet on 
| the Natural Gas Indus- 
try, and list of first 
mortgage bonds on nat- 
| ural gas properties. 





| A. M. Lamport & Co., Inc. 
44 Pine Si., New York 
| 24 Commerce St., Newark 
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Mr. Guenther’s article in a recent issue 
makes the pertinent suggestion to both 
the New York Stock Exchange and the 
Boston Stock Exchange that were they 
to order their members to refuse to execute 
orders for customers for securities listed on 
the Boston Curb such instructions would 
reach far in killing off this illegitimate busi- 
ness. The fake brokers acting on the theory 
that victims will bite quicker if they could 
do business through reputable stock ex- 
change firms have invited such operations 
since it mattered not to them through 
whose hands the money flowed as long as 
it finally reached their itching palms. 








Taking Stock 
(Concluded from page 38) 
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brings to mind the causes responsible for 
the decline in the securities of the com- 
pany. The Advance Rumley issues came 
into their present position mostly through 
not fully anticipating the market for their 
products and overextension of loans. The 
situation is one that should show improve- 
ment in the coming year. The position of 
the packing companies is discussed else- 
where in this issue and Armour with an 
improved trade position should make a 
considerably better showing than in 1926. 
There are many others that follow the 
same trend in their earning outlook such 
as Brown Shoe, Burns Bros., Fisk Rubber, 
Goodrich, White Motors and Willys-Over- 
land that appear unduly depressed and to 
a large extent by tax selling. There are 
others to be found among the group that 
show turnovers from five to ten times the 
total outstanding stock in the year and 
being speculative favorites are subjected 
to the uncertainties surrounding such 
stocks rather than giving a true interpre- 
tation of values based on earning ability. 
This group is not intended to be complete 
nor is it a specific recommendation for 
purchase except with the intention cf 
holding until such time as conditions in 
the individual industries are fully cor- 
rected. Complete analysis covering the 
different situations will be presented from 
time to time in these columns. 








Minority Rail Stocks 
(Continued from page 37) 
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price of 200 the stock is reasonably 
priced, merger or no merger. 

Louisville & Nashville is 51 per cent 
owned by Atlantic Coast Line. It has 
been a very consistent earner especially 
when consideration is given to the terri- 
tory in which this road operates. Cer- 
tainly based on its past earning record, 
its current earnings and even allowing 
for a possible traffic decline during the 
coming year the stock is not overvalued 
at current prices, merger or no merger. 

New Orleans, Texas & 


about 87 per cent owned by Missouri 


Mexico is 
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ANNOUNCING 
AN ADDITION 
TO OUR 
SERVICE 


With the New Year we 
announce a step forward 
in our service to investors. 


In the future the 
Tillman Survey Week- 
ly Advisory Bulletin 
will analyze the best 
security purchase as 
well as the speculative 
situation and the best 


purchase there. 


We are resolved to make 
1927 a Prosperous Year for 
our clients by critical ap- 
praisal of current situations, 
explicit advice to clients on 
their holdings, and bulletins 
giving facts and figures based 


on careful analysis. 


To receive our Forecast 
for 1927 and to learn 
more about this service 
just jot your name below 
and mail to 


The Tillman 
Survey was. 


Mass. 
Nottingham Building A-2 
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Safety of Principal 
for your 1927 


Investments 








We are offering a diversified 
list of Sound and Remunera- 
tive Stocks and Bonds care- 
fully prepared by our Statis- 
tical Department—which will 
interest the careful investor. 


The closest scrutiny will show 
that these cover industries 
experiencing rapid growth and 
prosperity having weathered 
adverse market conditions. 








Fill out and mail coupon below 








KANE, BROOKS & CoO. 


Investment Securities 


7 WALL STREET 


NEW YORK 
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Pacific and a $7 dividend rate is prac- 
tically assured so that Missouri Pacific 
can pay the interest on the bonds it has 
issued as collateral against this stock. 
Earnings in 1926 have not shown up 
very well from a net standpoint although 
a good gain in gross took place; this 
has been largely due to extremely liberal 
maintenance expenditures. Under nor- 
mal conditions this road can easily show 
$20 per share earned on its common 
stock without considering the return it 
will eventually get from 100 per cent 
ownership of International & Great 
Northern common and other subsid- 
iaries. The stock near the $120 mark 
is decidedly attractive. 

Pittsburgh & Lake Erie is 51 per cent 
owned by New York Central and sells 
higher compared to its earnings than 
any other stock in this tabulation ex- 
cept Central of Jersey. Doubtless the 
relatively high market price is because 
this is one of the few remaining New 
York Central situations which still may 
be “buttoned up” at some future time. 
The stock is of $50 par value and does 
not appear to be on the bargain counter 
at current prices. 


Speculative Stocks 


In addition to the foregoing I have 
included two strictly speculative minor- 
ity stocks. One is Texas & Pacific 
also controlled by Missouri Pacific by 
majority ownership of the preferred 
(voting) and common stocks and the 
other is Missouri, Kansas & Texas 350,- 
000 shares of which are owned by Kan- 
sas City Southern at a price of $33 
per share and 100,000 owned by St. 
Louis-Southwestern merger, at $44 per 
share, Both of these issues present at- 
tractive long term speculative possibil- 
ities at current levels. 

In conclusion it is my judgment that 
the soundest opportunities on the safest 
basis in this group of twelve minority 
railroad stocks (giving due _ consid- 
eration to ready marketability) are 
Colorado & Southern, Reading and New 
Orleans, Texas & Mexico. 
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A New Combine 
HE Journal of Commerce, one of 
the leaders of our daily financial 
publications, and the New York Com- 
mercial, another senior in the same class 
of publication, recently changed ownership. 

The new owners are: Joseph E., Ber- 
nard H. and Victor H. Ridder, sons of 
Herman Ridder, who made a reputation for 
himself when publisher and editor of the 
New York Staats-Zeitung. 

The new ownership of these two esti- 
mable financial publications is very well 
received in Wall Street. 

It may be anticipated that under a new 
editorial policy such as the Ridders will 
adopt towards their new acquisitions, both 
these papers will flourish and will become 
great powers in their particular field. 

THE FINANCIAL Wor Lp personally wishes 
the new publishers the greatest success 
and prosperity in their new undertaking. 


The Financial World 
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Transfer in Motors 
(Concluded from page 41) 














erating ratio. In the first half of 1925 the 
company had net sales of $7,862,051 which 
resulted in a total income of $884,755. In 
the corresponding period of 1926 sales had 
increased to $8,178,142 or about 4 per cent. 
Total income, before taxes, was $670,281 
or a falling off of more than 24 per cent. 

The outlook for these companies in the 
present year is even less promising. The 
leading manufacturers, because of the ex- 
tension of their lines, are in a better po- 
sition to maintain and profit by the oper- 
ation of their own wheel building plants. 
For those desirous of speculating in the 
motor stocks it would appear that advan- 
tages are to be had in transferring from 
the stocks of the wheel builders to the 
automobile companies that are reporting 
increasing sales and which eventually will 
be reflected in earnings. 

The annual automobile show, at present 
offering an opportunity to the manufac- 
turers to display their products to the pub- 
lic, has revealed a more complete line of 
cars with a varied price range. This is 
particularly noted in the case of Chrysler 
and Willys Overland. Both of these com- 
panies should be able to make a decidedly 
better showing in the current year than in 
the one just closed. 


Improving Position 


In suggesting the transfer of stocks of 
the wheel building companies to those of 
the car manufacturers it is with the idea 
of improving a speculative position and at 
about the same price levels. Willys Over- 
land selling at about $22 a share appears 


to have distinct speculative advantages - 


over Hayes Wheel selling at $20. Earn- 
ings of $3.90 a share for Willys compares 
with $1.17 for Hayes. Hupp Motor sell- 
ing at $22 a share with earnings of $3.36 
for the nine months has greater attrac- 
tiveness than Motor Wheel at $21% earn- 
ing $2.63 in the same period. Chrysler 
selling at $41 could be exchanged on a 
2 for 1 basis for Kelsey Wheel which 
would represent a unit price of $82 against 
$85 and paying the same income return. 
On this basis the earnings for the six 
months of $5.93 a share for Kelsey would 
compare with $8.98 a share reported by 
Chrysler on each two shares for the first 
nine months. In view of the contrasting 
outlook for the stocks compared it appears 
that there are greater speculative possi- 
bilities to be had in the above motor stocks 
and a transfer of holdings is recommended 
for the purpose of strengthening a posi- 
tion in the motor industry. 
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A Fund of Great Value 
I think enough of the permanent value 
of your publication to have the numbers 
bound in volumes for six months each as 
issued, 





Mivarp L. RosBinson 
“Tell your friends they need it.” 
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As Business “Speeds Up” 


Here are important facts: 


1. Today, in this country with its 
17,000,000 telephones, there are 
70,000,000 telephone conversations 
daily. A large part of these deal 
with business matters. 


2.It takes only about thirty seconds, 
on an average, to establish business 
contacts by telephone. 


This tremendous number of calls, with 
the rapidity of their completion, is not 
only an indication of the way modern 
business has “speeded up”, but is also a 
reflection of the part played by the 
telephone in the speeding up process. 


Gathering speed, American business has 
required speed from the agencies which 
serve it, and help to make it great. The 
telephone has kept—if indeed it has not 
set—the pace. 


This nation-wide service and the facilities 
that make it possible underlie Bell System 
Securities. 





“‘The People’s 
Messenger’’ 


This investment stock can be bought in the 
open market to yield a good return. Write 
for booklet, ““Some Financial Facts.” 








SECURITIES CO. ine 


D.F. Houston, President 


195 Broadway NEW YORK 



































Fifty-six Years of Service 
Established 1870 
OUR SERVICE INCLUDES: 
Financing of sound industrial corporations. 


Wholesale and retail investment departments for 
purchase and sale of unlisted securities. 


Transact a general stock commission business 
on New York and Boston Stock Exchanges. 


We solicit your inquiries regarding all classes of securities. 


Richardson, Hill & Co. 


Members New York and Boston Stock Exchanges 


120 Broadway 50 Congress St. 
NEW YORK BOSTON 



































Associated Gas and Electric 
System 


Founded in 1852 


75 Years of Growth 


The oldest property in the Associated System was 
established in 1852 as the Ithaca Gas Light Com- 
pany. It supplied gas to 28 customers at that time. 
Today the Associated System furnishes electricity, 
gas or water to more than 420,000 consumers in 
over 1,000 communities with 2,300,000 population. 


Among the customers served, over 150,000 are 
located in New York State, 20,000 in New England, 
32,000 in Kentucky and Tennessee, 54,000 in the city 
of Manila and 107,000 in western Pennsylvania. 


The record of the Associated Gas and Electric 
Company is one of sound and steady growth. 


Associated Gas and Electric Company 


Incorporated in 1906 

Write for our 
Associated Gas and Electric Securities Company 
61 Broadway 


“Tllustrated Year Book’’ 


New York 

















BY C.M.HARGER 


Survey of Mortgage Bonds 





HE importance that the real 

estate mortgage bond has attained 

in the financial field has brought 
about a vast interest on the part of those 
seeking to establish our financial opera- 
tions on a sound basis. It is announced 
that a thorough survey is to be made of 
the first mortgage bond business of the 
United States by a committee headed by 
Franklin Roosevelt, president of the Amer- 
ican Construction council, and including 
seven representatives of first mortgage 
real estate bond houses. It is anticipated 
that a uniform and standardized practice in 
appraisals may be determined upon in order 
that the public, buying these bonds, may 
be satisfied that the bonds are not issued 
against inflated security. The recent fail- 
ure of the G L. Miller company caused 
the large houses to believe that protection 
to this business, which now runs well to- 
ward a billion dollars a year, the past 
twelve months showing $700,000,000 at 
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least with some minor financing not re- 
ported that a national organization of 
steps necessary to stabilize and standardize 
the industry, especially as regards the 
methods by which the appraisals are made 
of buildings upon which loans are made and 
on which the bonds are based. It is re- 
ported that a national organization of 
those interested in the issuance and sale 
of these realty securities, first mortgage 
real estate bonds, may be the outcome of 
the survey and a code of ethics and a 
definite program for operation be adopted. 
The decision was made recently at a meet- 
ing of representatives of bond houses held 
in this city and it is expected that the re- 
port will be ready early this year. 
Facts Are Important 

In the case of the real estate mortgage 
bond the facts are most important and it 
is a peculiar collection of facts that is the 
basis of the bond issues. These must in- 
clude not alone the actual selling value of 





the lots on which buildings are to be 
erected and the cost of the structure itself 
but also a fair judgment of the return from 


rentals over a long period of time. Rent- 
als count greatly in the value of bonds, 
The productivity of a farm counts in the 
value of a farm mortgage and its rental 
value is also a factor. But crop failures 
may upset the best estimates so the chang- 
ing of city growth or the direction in 
which a city develops may have an effect 
on the return from a new structure. It 
is difficult for the average investor to 
obtain information and he must trust to 
the reputation of the issuing company 
largely. One correspondent wrote this de- 
partment recently that he had asked 
bankers and others regarding a series of 
bonds and the value of the property on 
which it was based and in every instance 
the replies were favorable—at least they 
were favorable as to the company under- 
writing the bonds. Now he finds that the 
company overvalued the property and it is 
somewhat doubtful if he can obtain his 
full return from his investment. Had there 
been a thorough system and a method of 
making the appraisals that was standard- 
ized, with a national organization which 
would have some oversight as to the 
methods of the company, he might have a 
more stable security. At any rate it is 
good sense to have the business stabilized 
to the utmost limit and its securities ac- 
cepted in the investing world as beyond 
criticism, barring any cataclysm of nature 
or of government that might conceivably 
upset any investment field temporarily. 


Land Bank Bill In 


The bill proposing to make some changes 
in the operation of the land banks has 
been introduced in Congress by Senator 
McLean of Connecticut and Representative 
McFadden of Pennsylvania. It has 
aroused much discussion and is sharply op- 
posed by some of the land board members. 
The farm group will make a determined 
effort, say reports from the capital, to 
bring the issue to a full hearing and it is 
not improbable that the clash will bring a 
general investigation by Congress of the 


handling of the farm loan system. One 


purpose would be to settle the persistent 
gossip that charges the manipulation of the 
system against the farming interests and 
in favor of private banking. Summarized 
the bill would give the Treasury Depart- 
ment the power to do the following: 

Prescribe uniform system of accounting 
for all banks of the system, including both 
the federal land banks and the joint stock 
land banks. 

Supervise examinations of banks and 
national farm loan associations and require 
statements of their condition under oath. 

Appoint and fix the salaries of examiners 
of banks and loan associations. 

Fix the limitations on and the regula- 
tions for the determination of net earnings 
available for the payment of dividends. 


Mellon Urges Change 
It is submitted by the proponents of this 
bill that placing the responsibility for these 
details on the treasury would give the farm 
(Please turn to page 62) 
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Advice Worth? 


HEN you consult your doctor 
or your lawyer you expect to 
pay a fee of $3, $5, $10, or 

possibly $100 or more for each inter- 
view. 


You quite properly consult your doc- 
tor or lawyer about your health and 
legal problems, but whom do you talk 
to about your investments? 


Do you realize that by becoming a 
subscriber to THE FINANCIAL WORLD 
you have full access to the opinions, 
experience and knowledge of a staff of 
trained investment experts, that would 
cost you several hundred thousand dol- 


lars yearly if they worked for you ex- 
clusively? 


By applying the modern business 
practice of quantity production at a 
low price we are able to supply a com- 
plete and unsurpassed investment serv- 
ice that is worth many, many times its 
low cost of $10 yearly. 


You will find that by reading THE 
FINANCIAL WORLD each week and 
keeping Guenther’s Monthly Apprais- 
als for handy reference that most of 
your questions on investment matters 
will be adequately answered to your 
own profit. 


Remember, however, that at any time 
while you are a subscriber you happen 
to be on the fence as to what to do in 
connection with buying or selling par- 
ticular securities that you have the 
privilege of consulting us by letter. We 
make no charge whatever for this ad- 
ditional confidential advice although 
in many cases it is worth a great deal to 
the recipient. 


Therefore do not judge the value of 
our Investment Service by the small 
price charged. No matter what you 
pay, you cannot get more valuable in- 
formation and advice on investments 
than in a subscription for THE FINAN- 
CIAL WORLD and its complete invest- 
ment service. 


If you are not one of our subscribers 
you are saving $10 at a cost possibly of 
thousands of dollars. 


If you are already a subscriber tell 
your friends about our triplicate serv- 
ice: (1) THE FINANCIAL WORLD 
Weekly, (2) GUENTHER’S APPRAISALS 
Monthly and (3) Free Consultation 
Privilege by letter. Any one of these 
is worth more than the cost of our 
whole service—$10.00 yearly—to even 
the small investor. 


Urge your friends to subscribe. We 
shall be glad to send free acquaintance 
copies to any of your friends whose 
names you send us. If you are not a 
subscriber, 


MAKE AND SAVE MONEY BY 
MAILING THIS COUPON TODAY 


| 
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THE FINANCIAL WORLD j.8 
53 Park Place, New York 


Enclosed find $10 remittance. Please enter 
my subscription to your Complete Investment 
Service for one year. It is to include: 


(a) 1 yearly subscription to THE FINANCIAL 
Wor p (issued weekly) ; 


(b) 1 yearly subscription to GUENTHER’S 
APPRAISALS (issued monthly) ; 


(c) Free Confidential Advice by letter in 


answer to inquiries. 
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Sharing In 
Banking Prosperity 


New York banking institu- 
tions have shown remarkable 
growth with corresponding 
benefits to stockholders. 
Further expansion seems in- 
evitable. 


Our 
Deferred 
Payment 
Plan 


enables investors of moderate 
means to acquire high grade 
bank stocks. Minimum pur- 
chase five shares. 


Folder describing this plan 
sent upon request for F-3. 


Paul Bauer 


7 Wall St. New York 
Phone Whitehall 2752 





























Contmental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated ) 


120 Broadway New York City 
Telephone Rector 3563 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis Mo. 




















Stock Trends 


Just available, a new fold- 
er explaining our method 
and showing the results 
of every recommendation 


Made During 
1926 


A recent issue of our 
weekly letter gives im- 
portant information for 
January. 

The folder and letter are 


yours for the asking. 
No obligations. 
PRATT *S 
STOCK TRENDS 


272 Pelton Avenue 
Staten Island, N. Y. 
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Over the Counter Market 


Edited by William J. Healy 














HOUGH the action of stocks over 
| the counter was irregular, there were 
enough strong spots that gave the 
appearance of buoyancy. Stocks that had 
held favor in the closing days of the year 
were again to the fore but with attention 
divided between many of the groups. 
The improved outlook for the sugar 
companies .made them a strong feature 
early in the week. This change of posi- 
tion was pointed out last week in an 
analysis of Central Aguirre Sugar, which 
stock added several points to last week’s 
quotation, Other developments stimulating 
interest in this industry’s stocks were the 
declaration of an extra dividend of 50 
cents per share on the common stock of the 
Savannah Sugar Company besides the 
regular $1.50 payment and improvement in 
Godchaux was in response to favorable 
earnings in the first half of the company’s 
fiscal year and the better outlook for earn- 
ings in the future. 


U. S. Finishing common and the pre- 
ferred were prominent in the industrial 
group. Current prices of cotton give 
promise of greater activity for the company 
which finishes cotton piece goods for its 
customers, but is not a seller of merchan- 
dise. The extra dividend of $1 declared 
recently strengthens belief that 1926 earn- 
ings were as good as, if not better than 
1925 when $8.45 a share was shown on 
the common. 

In the chain store group, the Junior 
chains showed strength with New York 
Merchandise acting in response to the 
initial quarterly dividend of 50c, while 
Niesner Brothers was higher in response 
to a report of 1926 sales which showed an 
increase of 64 per cent over 1925. Sales 
of $1,063,578 during December, contrasted 
with $619,121 the corresponding month 
the year before, a gain of 71.7 per cent. 

The feature of the bank group was an 
advance of fifteen points in Central Union 
Trust, attributed to the favorable Decem- 
ber 31 statement of conditions showing 
surplus of $25,000,000, or twice capital, and 
undivided profits of $7,756,000. Equitable 
Trust was also higher. Surplus and 
undivided profits were reported at $22,- 
425,600, compared with capital of $30,- 
000,000. 

The statement of conditions of the Guar- 
anty Trust Company of New York, as of 
December 31, 1926, revealed gains since the 
last published statement as of November 
15 of $93,852,802 in deposits, $100,937,932 
in resources and $756,411 in undivided 
profits. Deposits amounted to $604,960,- 
206.73, resources totaled $739,834,965.19, 
while undivided . profits stood at $5,- 
958,981.13. 


On the Curb 


Several stocks made new high records 
and others equaled previous high records, 


while many sold at the highest prices 
touched in recent trading on the Curb. 
Johns-Manville was up to a new high. 


Victor Talking Machine moved to an- 
other new high price as the bankers ex- 
ercised their option to purchase control. 
The deal involved a transfer of 202,368. 
shares of Victor, representing the holdings. 
of Eldredge R. Johnson, founder and 
president, to Speyer & Co. and J. & W. 
Seligman & Co., bankers, who recently 
completed negotiations for Mr. Johnson’s. 
stock. The price agreed upon was $115 a 
share. The bankers, therefore, have made 
a paper profit of nearly $10,000,000 during 
the life of their option. 

Rand Kardex reached the highest level 
in its history after showing consolidated 
gross earnings of $21,377,895 and net earn- 
ings after interest, depreciation reserves 


‘and Federal taxes of $3,082,824 for the 


twelve months ended September 30, 1926. 
These amounts do not include the income 
from foreign The 


subsidiaries. net is 


‘equal after preferred dividends to $7.21 


a share on the outstanding 383,885 shares 
of Class A common stock, on which $3 
paid. The 
stock was recently recommended at a level 


annual dividends are being 
about 15 points lower than now prevailing 


but despite set backs from government 
decisions the company continues to earn 
at a rate that gives the stock further 
speculative possibilities, 

Electric Bond and Share was one of the 
most active of the utilities, moving up in 
connection with the arrangements for in- 
creasing capitalization. 

The company will submit for considera- 
tion of stockholders at special meeting 
January 21, an increase in authorized 
capital stock from $50,000,000 to $100,000,- 
000 by authorization of an additional $50,- 
000,000 of stock to be divided into 500,000 
shares of $100 par value, of which 250,000 
shares will be preferred stock and 250,000 
shares common stock. 








Mortgage Bonds 
(Concluded from page 60) 


MO ie 
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board time to devote more attention to 
administration. At present it is charged 
with the responsibility in fixing rates on 
loans, controlling charges to borrowers, 
appointing and directing appraisers, pass- 
ing on increases of joint stock banks, or- 
ganizing and chartering the banks of the 
system, and examining the banks. Secre- 
tary Mellon in his annual message referred 
to the situation, urging that special atten- 


The Financial World 

















tion should be paid to improved federal 
control of dividends paid by the joint stock 
land banks and their issuance of stock. It 
may be expected that the land bank man- 
agers and the farm group generally will 
oppose earnestly any change and prefer to 
keep all the management in the hands of 
the land bank board and the appointees 
under it. Lately there have been several 
changes in appraisers and prolonged ex- 
aminations of certain joint stock land banks 
with a view to determination of the regu- 
larity of their proceedings and their actual 
ability to pay dividends and carry on as 
they have been preceding. The demand 
for federal control of these banks as farm 
loaning agencies makes it equally desirable 
that farm mortgage companies of every 
sort come under examination and regula- 
tion. It would seem to be an admirable 
time for a complete readjustment of the 
entire farm loan business operation in order 
to give it the proper regulation and estab- 
lish it in the minds of the public as being 
conducted on the same definite program 
and with the same publicity as is a com- 
mercial bank. 

The agricultural department reports that 
the average value of farm real estate was 
on last March 1 $76.47, compared with 
$107.80 on March 1, 1920, a decline of 30 
per cent. Of course it has been greater in 
some sections and has been less in others 
but this is the average for the nation. The 
report says that two factors that may check 
further declines in farm values are the 





DIVIDENDS 





SOUTHERN RAILWAY COMPANY 
New York, December 16, 1926. 
PREFERRED STOCK 
A dividend of one and one-quarter per cent 
(14%) on the Preferred stock of Southern 
Railway Company has been declared payable 
on January 15, 1927, to stockholders of record 
at the close of business January 3, 1927. 
COMMON STOCK 
A dividend of one and three-quarters per 
cent (1%%) on the Common stock of South- 
ern Railway Company has been declared pay- 
able on February 1, 1927, to stockholders of 
record at the close of business January 10, 
1927. 
c.- @ Ae 


McCARTHY, Secretary. 





MIAMI COPPER COMPANY 

61 Broadway, New York 
January 3, 

DIVIDEND NO. 58 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of thirty-seven and one-half cents (37%s) 
per share for the quarter year ending Decem- 
ber 31, 1926, on the capital stock of the 
company, payable February 15, 1927, to 
stockholders of record at the close of business 
on February 1, 1927. The transfer books of 
the company will not close. 
SAM A. LEWISOHN, Treasurer. 


1927. 














The West Penn 
Electric Company 
NOTICE OF DIVIDEND 


The Board of Directors of The West Penn 
Electric Company has declared the quar- 
terly dividend of one and thie. -quarters 
(134%) per cent. on its 7% Cumulative 
Preferred Stock, for the quarter ending ||| 
February 15, 1927, payable February 15. ||| 
1927, to stockholders of record at the close 
|| of business on February 1, 1927. 











I} W. K. Dunsar, Secretary 


| New York, N. Y., January 5, 1927. | 


January 8, 1927 

















lower rates on farm mortgages, further 
easing of the credit situation and the large 
supply of funds seeking investment. In a 
number of areas it says the forced liquida- 
tions and foreclosures have exerted the 
most of their influences on values. The 
largest declines have been in the Middle 
West while values have been steady in 
states like Wisconsin and Michigan; the 
Texas Panhandle has increases due to 
cotton raising on what were once ranches. 
Generally it is declared that the bottom 
has been reached or passed and some land 
is rising in value with little probability 
of any material decline further in any part 
of the country. This is in line with the 
general reports from realtors and there is 
reason to believe that we shall see an 
upward movement for the coming two or 
three years. 








Westinghouse 

















DIVIDENDS 





American TELEPHONE AND TetecraPH CompANy 
BELL SYSTEM 
149th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on January 15, 1927, to stockholders 
of record at the close of business on 
December 20, 1926. 


H. BLAIR-SMITH, Treasurer. 





AMERICAN LIGHT & TRACTION COMPANY 


DIVIDEND NOTICE 


The Board of Directors of American Light 
& Traction Company, at a meeting held Jan- 
uary 4, 1927, declared a CASH DIVIDEND of 
1% per cent on the Preferred stock, a CASH 
DIVIDEND of 2 per cent on the Common 
stock, both payable February 1, 1927, to 
stockholders of record at the close of business 
January 14, 1927. 


The Transfer Books will close at 3 o’clock 
P. M., January 14, 1927, and will reopen at 
10 o’clock A. M., January 28, 1927. 


JAMES LAWRENCE, Secretary. 





“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Friday, October 15, 1926, to stockholders of 
record at the close of business on Thursday, 
September 30, 1926. 
T. V. HALSEY, Secretary. 
2 to 


San Francisco, September 16, 1926 














Pacific Gas and Electric 
Company 
Dividend Notice 
Common Stock Dividend 
No. 44 
Aregular quarterly dividend of $2.00 
per share upon the ~ommon Capital 
Stock of this Comnany will be paid 
by check on January 15, 1927. to 
shareholders of record at close of 


business on December 31, 1926. The 
Transfer Books will not be -losed 


a. F. HOCCKENBEAMER 
Vice Pr:sident and Treasurer. 
Sun Francisco, California 


er 








VA 
Are Rails 


f a buy—still ? 


While many industrial specialties have 
moved up, sharply, rails since August 
have lagged. 


Does this represent 
with a strong upswing ahead? Or 
should rails be avoided now, and 
bought only after much lower prices 
reached? 


accumulation, 


are 
investor should send for our 
latest special report on the rails, and 
read it with care. We have no stocks 
to sell but provide the Complete Security 
Market Service, valuable to you. This 
report free. Simply ask for “Special Rail 
Report.” 


Every 


American Securities Service 
1037 Corn Ex. Bank Bldg. 
New York 





























DIVIDENDS 





CONTINENTAL MOTORS 
CORPORATION 


Detroit, Michigan 


The board of directors has declared the 
regular quarterly dividend of twenty cents 
(20c) per share on the common stock 
(without nominal or par value) payable 
January 31, 1927, to stockholders of record 
on the books of the Corporation at the 
close of business, January 15, 1927. The 
stock transfer books will not be closed. 


W. R. ANGELL, Vice-President. 
December 14, )926. 














American Water Works 
& Electric Company 


incorporated 
NOTICE OF DIVIDENDS 


The regular quarterly dividend of 
13%4% on the 7% Cumulative First 
Preferred Stock for the quarter ending 
January 27, 1927; and a regular quar- 
terly dividend of 2% (40 cents a share) 
on the Common Stock of the Com- 
pany; and an additional dividend of 
2%2% on the Common Stock, payable 
in Common Stock at par, have been 
declared payable February 15, 1927, to 
stockholders of record at the close of 
business on February 1, 1927. 


W. K. Dunsar, Secretary. 


New York, N. Y., January 5, 1927. 
































OTIS ELEVATOR COMPANY 
26th St. & llth Ave., N. Y¥. ©. 
December 21, 1926. 

A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a cash dividend of 
$1.50 per share on the Common Stock will be 
paid January 15, 1927, to stockholders of 
record at the close of business on December 
31, 1926. 

A 25% stock dividend will be paid February 
1, 1927, to common stockholders of record at 
the close of business on January 5, 1927. 

Cc. A. SANFORD, Treasurer. 
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Weekly Business and Financial Summary 





(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 


























Average Stock Prices 
. 1927 sane Week’s Sales 
Jan. 5 Dec.29 Dec. 22 Jan. 6 Sales of stocks listed on New York Stock Exchange (in 
Se 116.86 117.31 118.16 110.61 number of shares), week ended January 5, 1927: Week’s 
RS DPIOES: ~ voc nossa 131.10 132.17 132.56 132.72 Sales—Thursday, 1,483,696 shares; Friday, 1,341,816 shares; 
42 Combined «2. .scisccs 125.37 125.90 126.52 121.66 Saturday, Holiday; Monday, 1,344,300 shares; Tuesday, 
BCI vs cick pw codon wd 25.67 25.82 26.38 29.54 1,491,640 shares; Wednesday, 1,421,953 shares. ‘ prernes 
H daily sales, week ended January 5, 1927, 1,416,681; wee 
Bond Destine, Jan. 1 to Date ial previous, 1,670,632. 
U. S. Govt. bds.... $6,931,100 $5,147,700 $10,305,700 — — 
Other dom. bds. .. 24,392,300 30,883,500 43,259,000 7——1926——_. NAME OF STOCK last this 
Foreign bds. ..... 11,670,500 7,063,500 13,080,200 High Low week week 
To ‘ s. ..$42,993,900 ‘ 7 56.6 9414 78% Allis Chalmers ..... 89 89 
tal all bd $42,993,900 $43,094,700 $66,644,900 98 79 Am. Ber. Pe. T% 2... 88% 89% 
Weekly Business Indicators 119% 90% Amer. Locomotive 109% 107% 
Federal Reserve Reports 151 1395 Amer. Tel. & Teleg.. 149 149% 
(000,000’s omitted) 124 110% Amer. Tobacco B... 121 120% 
1926 1925 135 114 Amer. Typefounders. 125 , 125 
Dec. 22 Dec. 29 Dec.30 90% 66 Amer. Woolen pf.... 86 86 
Bank Debits—New York ...... 6,005 6,145 6,176 51% 41% Anaconda .......... 48% 47% 
Bank Debits—Outside of N. Y. 12,879 12,892 12,658 172 122 Atch., Top. & San Fe 166% 162 
*Loans and Discounts—N. Y.... 2,021 2,121 2,431 109% 83% Baltimore & Ohio ... 107% 106% 
*Loans and Disc.—Outside N. Y. 3,556 3,587 3,329 73% 57% Cerro de Pasco ..... 62% 61% 
+Bank Investments—New York. 865 881 799 178% 112 Chesapeake & Ohio.. 162% 161% 
+Bank Invest.—Outside N. Y.... 2,312 2,337 2,146 83% 66% Chic. & N. W....... 80 78% 
Total loan discounts .......... 14,440 14,569 14,235 71% 40% Chic., R. I. & Pac... . 71% 
Total net demand deposits.... 12,946 13,082 13,261 98 83% Chic., R.I.& P 6% pf. 95% 96 
Total. time deposits ........... 5,775 5,792 5,348 36% 30 Chile Copper ....... 34 34% 
183% 150% Del. & Hudson...... 173 173% 
*Secured by other than U. S. Govt. securities. +Other 98% 89% El. Pr. & Lt. 7% pf.. 96% 96% 
than U. S. Govt. securities. 72 65% Endicott Johnson 67% 67 
. 127% 115 Famous Players pfd. 113% 113% 
Bank Clearings 56% 51 Gen. Outdoor A..... 56 56 
1926 192 39% 2654 Gen. Outdoor V. T. C. 39 38% 
Dec. 11 Dec. 18 Dec. 25 Dec. 19 841% 68% Great Northern, pf.. 82 80% 
le ee 5 ee ee 5,244 7,041 4,993 4,764 41% 25% Gulf. Mobile & Nor.. 36% 35% 
Outside of New York. 4,165 4,713 3,730 3,695 51% 34% K. C. Southern...... 41% 415% 
, b 64% 49% Kennecott Copper . 61% 61% 
Monthly Business Indicators 48% 34% Loew’s, Inc. ........ 46% 48% 
1926 1925 45 27 | ee 38% 38% 
Oct. Nov. Nov. 96% 82 M-K-T 6% pf. ..... 95% 97% 
Pig Iron Prod. Thous long tons 3,334 3,237 3,023 147% 117 eS ae 142% 139% 
U. S. Steel (crude) unfilled orders 3,684 3,807 4,582 170% 139% Norfolk & Western.. 158% 157% 
Coal Production: 82% 65% Northern Pacific .... 80 78% 
Bituminous (thous. sh. tons). 54,592 59,739 50,780 131 117 Peoples Gas ........ 128 127 
Motor Car Registrations (U. S.): 122 67 Pere Marquette .... 117% 116 
Commercial Vehicles ........ BB9G0 *1GB82 8 .vess 33% 21% Public Ser. of N. J... 32% 32 
eo ge Cra eer ae 240,942 88,673 ..... 103% 85 St. Louis-Frisco .. 101% 101% 
Restaurant Sales (Childs) ($000) 2,310 2,181 2,107 70% 52 Shubert Theatre 58% 57% 
Ten-Cent Store Sales: 112% 96% Southern Pacific 109% 108% 
Sec): BOOP) a seesleis's ewes 1,025 954 838 131% 1035 Southern Ry. ....... 124% 125% 
Cement Production (060 bbis.).. 16,596 14,193 13,656 57% 53% Stand. G. & E. 8% pf. 56% 57% 
New Life Ins. Policies, 168% 141% Union Pacific ....... 160 160% 
PSD: SOD biceer wee shaw seen 1,041,691 1,091,963 1,069,621 160% 117 (8S 56 ia 158% 155 
——- 78% 68 Waveeh A Hf. ..0ce0» 75% 77% 
Source of Data: Dept. of Commerce Reports. 
*14 states missing. 418 states missing. 

















Foreign Exchange 


Jan. 5 Jan. 6 

1927 1926 
ces) er $4.85 $4.84% 
French Franc 3.94 3.85% 
RSet btaaen wis 4.42% 4.03% 
Belgian Franc 3.91 *4.53%4 
oo ae 40.00 40.19 
REE: Sse aene 14.125 14.125 
Denmark «.5..... 26.66 24.73 
| 25.44 20.29 
REIN 6c ab sais Kvoe- 15.45 14.13 
Ce eae 24.71 26.79 
Switzerland ..... 19.30% 19.32 
Argentina....... 41.18 41.375 
| ee ear 11.62 14.75 
LOS eas 12.00 11.99 
Canadian Dollar . 99.843 99.87 





*Cents per franc; 1 belga equiva- 
lent to 5 paper francs. 











Crude Oil Production 
Daily Average 
(Figures in barrels) 

1 





927 1926 

Jan. 1 Jan. 2 

Oklahoma ...... 571,100 447,700 
eS ee ee 118,400 101,000 
Panhandle Texas 145,200 3,300 
North Texas - 102,450 79,650 
West Cent. Tex.. 130,750 79,150 
East Cent. Tex.. 52,750 64,800 
Southwest Tex. 40,450 40,300 
North Louisiana . 53,800 44,050 
ee eee 136,650 188,700 
Coastal Texas .. 172,250 75,250 
Coast. Louisiana. 11,000 11,400 
Oe 109,000 102,000 
Wyoming ....... 55,750 78,600 
ae 11,600 16,400 
ee | 8,250 6,050 
New Mexico 5,000 4,600 
ei | ee 664,000 629,500 
i see er 2,388,400 1,972,550 





























Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Reserve With all percentages computed on 
System) the basis introduced by the Reserve 
els WO’ csr heoeus eectee 2,809,007,000 Board on March 13, 1921, the high- 
et: BE ssek<s ee 2,727,054,000 est and lowest reserve percentages of 
PL MEO gcicueuaskawenee 2,655,118,000 the Federal Reserve system compare 
NE. PR tron itrs 2,602,196,000 me tallows: High Lew 
2 Le, SE ee 2,640,379,000 TT ae 76.3 July 28 69.7 Dec. 15 
PEON. 29 Sek see bene eewe ee 2,603,006,000 ae! 78.8 Jan. 21 66.1 Dec. 23 
Nov. 17 ..-+eseeeeees +++ 2,609,024,000 eee 83.7 Jan. 21 170.5 Dec. 24 
uhh, ht MTEL ee 2,608,283,000 TS ae 78.2 July 25 71.2 Jan. 6 
J SS ae 2,646,653,000 eS eee 36.1 Aug. 9 71.1 Jan. 3 
OC, BB sewaiscsecwseees 2,638,528.000 eee 76.1 Dec. 17 46.4 Jan. 7 
OE ahwbnebadicasian’ 2,692,450,000 The vessrve percentage of the 
Dec aR «5 thts aha seth oe Wo te 2,723,465,000 New York Reserve Bank compare as 
BECEEE: vdnsaubuckanaves 2,787,761,000 le 
Car Loadinegs High Low 
9 F 9 Co See 85.4 Oct. 20 71.5 Dec. 15 
1926 1925 1924 é 
pc. 95 772 7 7 - iO Se 85.5 July 29 69.6 Feb. 25 
Dec. 25.. 772,590 701,079 646,880 
5 |) a 91.5 May 21 70.8 Oct. 10 
Dec. 18.. 950,575 969,738 900,654 > 
715 5 $033.4... 87.6 Jan. 25 75.0 Jan. 3 
Dec. 11.. 998,715 1,008,824 956,761 
Dec. 4..1,158,151 1,020,873 968,256 ee 89.6 Jan. 25 79.8 Jan. 4 
Nov. 27 942,792 923,206 879,131 ae 84.1 Sep. 21 85.6 Feb. 4 
*Money Rates Commodity Prices 
1927 1926 
(Obst TOM Gos xn ckieicw's 41%4% Jan. 5 Jan. 6 
MED EOE: csvdecce sos 4% @45%% Wheat, No. Rg ae as => 
N. Y. Rediscount Rate ... 4% i > Ss ee Ry 4-4 anu 
Commercial Paper ...... 4% % Oats, No. 2 white .... .57 54% 
Bankers’ Acceptances .... 4% Coffee, No. 7 Rio 15% 17% 
Bar Silver, London ...... 25d a ae a" “an” 
Bar Silver, New York 54¥%ec Steel billets, Pitts. ..35.00 35.00 
SE. ew debe eS Siw se woke 7.80 9.55 
*As of Thursday, January 6, 1927. ES ee eee 13.15 13.95 
Zine, E. St. L. dely.. 7.30 8.70 
MO cnn sels sean eee 66.75 63.50 
London Market Cotton, mid upland 12.95 20.55 
Money in London at 3 per cent; Printcloths .......... 04% .06 
short bills 4% per cent; three Silk, best No. 1 to ext. 5.77 6.97 
months’ bills at 4% per cent. Rubber, eee -3950 87 
Gold bullion at 84s 11%4. Bank ree ge steers 16% 18% 
of England sold bar gold valued at Ceume oil Mid-Gon, 33 . " 
£21,000. to 33.9 grav. . 2.05 1.55 
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DIVIDENDS DECLARED 
P 


Pay- Stock of 
Company. Rate. riod. able. Record. 


Agricultural Insur. 
Ariz. Coml. Mining  -----+-+------ 
Atl. Refining Pf. -no---ee0 
Am. Lt. & Trac. 


Tho. Bho sccceweree 
Atch. Top. & S. Fe 

Be cr 
Am, Cigal ------------5"" 
Am, Water Wks. a= 

Do (StOCK)  ------+-*--"" 

Do ist pf. ------ 
Am. Glue Ph. cnrecvereeeere 


Bankers Capital Corp..--- 


D0 Df. csovrersnernreneree27™ 
Brady, Cryan & C., Inc... 


Bloomingdale Br. nee 
Cerro de PasCO ------------7" 
Columbian Carbon ..------- 
Commonwealth Edison 
Corn Exchange Bank ..-.------+:--7 
Cluett Peabody -------------7777"" 
Century Rib. Mills pf. 
Columbia Gas Elec. Corp. 





Do Mi ee 3% SA 
Eureka Pipe Line 
Eureka Vacuum Co. EI. Q 
TQ —_ececasecssonesasnensernnen 25¢ Ex 
Bh, cca 5 Stk 


DO wereeneeee 
Eureka Pipe ) 
Exchange Buffet 
Fajarde SUgat s.r $2.50 Q 
Finance Co. of Penn. 2d pf..$1.75 Q 
Gen. Development -------------707"""" 25¢ Q 





Garland Steamship Pf. $2 Acc 
Harbison-Walk. Refr.  ------------ 1% 

EN. ceseaccassworonenoreeen=*" 

DO Die eneecnnsnesnerenns snr 
Holly Sugar Corp., Pf-------- $1.75 Q 
Hupp Motor CAP .n--c----e-nnerneenes 35c Q 


Hercules Ppwdr. pf. ----- 
Homestake Mining ----- 
D0 cocecooooneennceosere” 
Inter. Nickel es 
[ron Products  -----c-r------7-7""" 
Inter. Agricultural Corp. 












prior Dh. --r-snssereesr gs. 1% Q 
Iii. Nort Util. 2.91.50 Q 
Intertype COTP. ---s-ssseer" 25¢ Q 

Dh screener ae 25¢ Ex 
ipswich Mills Pf. cnveenseeneeeee* $1.75 Q 
Kelsey Wheel Ph. snccerenceeeeee" $1.75 Q 
Landay Bros. SEAT? aceeeneneneeee 75c Q 
Miami Coppel ------r---rrrrr"" 37% a 
Milwaukee, El. Ry. & Lt. 

Co Dh. wxconsensensenserseneene" $1.50 Q 
Mullins Body Corp. pf. -------- Q 
New River Df.  ---co-s-rr-r-""" $1.50 -- 
N. ¥. Merchand, (in.) ----.~ 50c Q 

Do Whe een $1.75 Q@ 
Orpheum Circuit ------ 16 2/3¢ M 

D0 Pf. -e-ceeseeeeeeeee" 2 Q 
Qutlet Co Q 

Do ist D Q 

Do 2d pt Q 
Pitts. & We Q 
Plymouth Oil se 
Pullman Co Q 
Pittsburgh Q 
Pub. Ser. 0 M 
Penmans, Q 

Do pf. Q 
Pitts. Terminal Q 
Public Service of No. Il. 

(0 PAP) ev-ro-scorseestet $2 Q 

Do ($100 Par) censeceeeere $2 Q 

Do 6% Pi. -cserccerree"” $1.50 Q 

Do 750, Dh. nnensnserneerne-"” $1.75 
San Francisco Bank a Q 

Do @XtPa  --------ecereerrrr"" $52.30 Q 
Standard Unders. Cable...----------- 3 Q 

Bi cxcacesceeenestorseer naa 3 Ex 
Salt Cr. Prod. Assn. -.62%c 
Savannah Sugar ------- $1.50 @ 

Do, ee ae 50c Ex 

i nena $1.75 Q 
Sears-Roeb’k & ClO. ------2222" 621%4c Q 
Simmons Co. Pf. -ns-ceeeeeeeree* $1.7 Q 
so. Pitts. Water , 2% SA 
So. Pitts. Wtr. Pf. swseneeeree 2%, SA 
Southern Colo. Ope? aceces 50c Q 


Shell Transport & T 
(An. Shs.)  --eseeseeeo"77" 

Tarrytown Nat. Bank 
Do . 


Tenn. El. & P. 6% 
Do 7 % pf. eoncnenecoososoeuse® 
Do 7.2 %o pf. ike 
Do 6 % pf. eoccecoes 
Do 6% pf. ----- 
Do 6% Pf. _ 
Do 7.2% pf. ---- 
Do 7.2% pf. ----- 


West Penn. Elec. \ 1% 
White Sew. Mach. Pf. ----------7; $1 
Wilcox Oil & Gas ---------++ .---00€ 


) Mar. 














Jan. 1 Dec. 15 
Jan. 1 Dee. 15 
Jan. 17 Jan. ik 

1 Feb. 15 
Feb. 1 Jan. 20 
Feb. 1 Jan. 20 
Feb. 1 Jan. 13 
Feb. 1 Jan. 15 
Feb. 1 Jan. 15 
Feb. 1 Jan. 31 
Feb. 1 


Feb. 1 Dec. 31 
Feb. 1 Jan. 15 
Feb. 1 Jan. 15 
Feb. 1 Jan. 20 
Feb. 1 Jan. 20 
Mar. 1 Feb. 18 
Aug. 1 ees 
Feb. 1 





1 Jan. 21 
Feb. 1 Jan. 14 
Feb. 15 Feb. 1 
Jan. 31 Jan. 20 
Feb. 1 Jan. 18 
Feb. 1 Jan. 15 
Feb. 1 Jan. 20 
Feb. 1 Jan. 20 
Feb. 1 Jan. 20 
Apr. 1 Mar. 15 
Feb. 1 Jan. 20 
Feb. 1 Jan. 20 
Feb. 1 Jan. 20 


Mar. 1 Feb. 18 


Jan. 12 Jan. 10 
Feb. 1 Jan. 15 


Jan. 3  -seee-see"° 


Jan. 3 ---------- 
Jan. 10 Jan. 4 
Jan. 10 Jan. 4 
Feb. 1 Jan. 15 
Feb. 1 Jan. 15 
Feb. 1 Jan. 15 
Feb. 1 Jan. 15 
Feb. 1 Jan. 15 
Feb. 1 


Mar. 15 


1 
Feb. 10 Jan. 15 




















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. ; 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wort, 53 Park Place, New York, N. Y. 


Current Investments—A new booklet, issued by a well-known banking 
corporation, contains a well-diversified selection of bonds and pre- 
ferred stocks that should be helpful in the investment of new funds. 


Allis-Chalmers Manufacturing Company—A well-known firm, members 


of the New York Stock Exchange, has prepared an analysis of this 
company and its common stock. Copy om request. 


January Investment List—Containing selected railroads, public utilities, 


municipals, industrials, foreign governments and natural gas issues, 
yielding from 4.75 per cent to 7 per cent. Copy upom request. 


Investment Bonds and Stocks—For those having idle funds for invest- 
ment, a list of attractive bonds yielding from 4.15 per cent to 6.60 


per cent, and investment stocks yielding from 4.5/7 per cent to 7 
per cent. 


Rail Mergers In the Making—This is the title of a folder issued by 2 

well-known firm, specialists in railroad securities. To participate 

in the benefits of a railroad merger one must keep posted as to 

the status 0 the roads to be merged. This folder, together with 
colored railroad maps, showing number of the lines in which there 
are possibilities of a merger will be forwarded upon request. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


What Bonds Should You Buy?—One of New York’s largest trust 

companies has recently issued an Investment Memorandum, out- 

lining a plan which will enable them intelligently to suggest from 

hundreds of investments those bonds offering distinct advantages 
to you, 


“What Is An Economic Service?” —This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It 1s extremely valuable to the keen in- 


yestor and will be gladly sent to you without obligation whatever. 


“An All-Season Investment”—A pooklet telling of the development of 
a. unique pranch of the chain store business where annual sales 
have expanded from $2,900 to $3,000,000. 


“Making Profits in Securities” An, interesting booklet of forty, pages, 
of special interest to those buying and selling listed securities. 


The Laundry Industry—Reputed to rank twelfth in volume of income 
among the industries of the nation, itis a comparatively new indus- 
try to the world of finance. A 16-page booklet giving the history 
and some statistics of this industry may be had upon request. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 


some of the larger companies in this country. 


“How to Make Your Money Make More Money”—An interesting book- 

let describing the reasons why so many fail in handling their 

money, and outlining methods that have been used for years by 

those who have been successiul in investing, with concrete illustra- 
tions and specific suggestions. 


“Ten-Minute Attention”—A New York Stock Exchange firm issues 2 
weekly which contaims 4 condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world, “Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Trading Methods—A 24-page pooklet issued by 4 New York Stock 
Exchange house containing 4 brief explanation of the many differ- 
ent operations pertaining to stock market trading. 
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HOMES 


How many homes are interested in General Motors? The 
homes of 170,000 employes, of 20,000 dealers and their 
employes, of 50,000 stockholders and of the employes 
in 6,000 sources of materials and supplies. As many 
homes, in total, as in Detroit, a city of 1,242,000. 










































CHEVROLET +, PONTIAC «+ OLDSMOBILE + OAKLAND  ,;_ BUICK 
CADILLAC , GMC TRUCKS , YELLOW CABS, BUSES and TRUCKS 


CN 
FRIGIDAIRE—The Electric Refrigerator . Hy 
acacia 


+4) > @0O <)> ©00 <)> OO <)> O08 <)> ©00 <)> ©9O<)> O08 <)> O00 <)> O08 <)> O10 4))> O10~<)>0 

























e 
& 
Y 
*. 
A 
2 
* 
= 
* 
A 
Y 
- 
* 




























